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AFTER THE RATE DECISION. 
The Lightning Change in Sentiment. 

Seldom in the history of Wall Street has an im- 
portant event occurred wherein’ sentiment so 
quickly changed from deepest gloom to hopeful feel- 
ing, as in that following the ruling of the Interstate 
Commerce Commission withholding the petition of 
the railroads for permission to slightly increase freight 
rates. After the extremely pessimistic views of a 
number of prominent railroad men had been ex- 
pressed, there came statements from banking interests, 
which usually shape the trend of the securities mar- 
kets, that the decision was, after all, not a bad one, 
and that it would be better and wiser to keep cool, for 
the decision had not actually created a worse con- 
dition, but simply had left matters unchanged. More- 
over, it was pointedly observed, permission to in- 
crease freight rates might have been followed by an- 
other demand of railroad employees for higher wages. 

Cynics were quick to claim that the roseate view 
of the bankers, so sharply in contrast with that of 
the railroad presidents, was due to the fact that these 
bankers were loaded up with stocks, or as one of 
these critics stated: “From the character of these 
interviews with bankers and railroad people on the 


rate decision, one may decide for one’s self who have 
stocks and who have not.” 

What, however, is probably back of the cool-headed 
view of the bankers, is a deeper insight into pre- 
vailing conditions. The situation is quite different now 
from that prevailing when the railroads came out 
with their demand for higher rates. At that time 
our railroads were confronted with urgent demands 
from their employees for higher wages. These were 
granted, and the total increase in the pay rolls amounts 
to $35,000,000. Had higher freight rates been grant- 
ed, it would have meant an increase of $27,000,000 
in income. As matters stand now, our railroads will 
have to overcome, somehow, the increased burden 
of the higher wages, amounting to $35,000,000. They 
will have to do it by retrenchment in service and in 
administrative expenses. Much in this line was ace 
complished months before the decision came. 

Better Basic Conditions Now. 

These conditions have also greatly changed in the 
last few months and the change will enable railroads 
to keep up dividends. First the cost of materials 
has decreased. The mild winter has also permitted 
enormous saving in cost of operation, the expense of 
heavy snowstormns and blockades having been thus 
far avoided. In addition, business has greatly im- 
proved and the agricultural outlook is better than 
for years at this time. Abundant moisture in the 
Southwest and greatly increased acreage, foretell a 
fine Winter wheat crop and other highly satisfactory 
crop yields. All these forces are stronger than the 
set-back brought by the refusal to grant higher freight 
rates, 

Even groundless may be the fear that the unfav- 
orable decision will interfere with the sales of new 
securities for improvements and extensions. In turn- 
ing the railroads down the Commission has not de- 
clared that the railroads do not need higher rates, 
but the decision simply says that the railroads have 
failed to prove their case and that, so far as the Com- 
mission can judge the situation, our railroads are 
not paupers, but in a highly prosperous condition. 
This testimonial to the soundness of our railroads will 
outweigh fears that the credit of our railroads may 
suffer. The lightning rapidity with which sentiment 
changed, proves anew the optimistic temperament of 


our people. Some may be inclined to temporary gloom 
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and despair, but the country has always possessed 
enough self-confidence to shape its own affairs and the 
history of this republic proves that reliance in its own 
virility has always enabled it to overcome the great- 
est obstacles. 


THE INVITATION—WILL IT BE ACCEPTED? 
World-Wide Money Ease Seemingly Here and the High 
Financiers Invite a Speculative Orgy. 

Within the last fortnight the central banks of Eng- 
land, Germany aud Austria have reduced their rate 
of discount and private banking accommodations, the 
civilized world over, have relaxed to a point where 
the surface proof at least is furnished, indicating to 
the average holder of capital that he may obtain a 
greater return for his money by buying stocks than 
by allowing it to remain in the bank, where only a 
nominal return is possible. 

In this country, no less than abroad, the leading 
interests have, by every device known to them, en- 
deavored to bring this idle capital into the specula- 
tive arena. Dividends have been increased or re- 
stored, the best possible face has been put upon the 
industrial conditions throughout the country and the 
importance of the rate decision and the Supreme 
Court's test of the Trust form of combination have 
been minimized or pooh-poohed, where before their 
mere mention sent stocks skurrying downward. Pow- 
erful pools have been formed to care for the stock 
market and prevent liquidation; and in short the 
whole strength of concentrated wealth seems to have 
been, and now to be, directed toward reassuring the 
hesitating and the timid. In England, no less than 
at home, these efforts have been continuous for months 
and now we learn that the big interests in London 
have succeeded in forming a gigantic pool for the 
starting anew of the speculation in rubber shares 
which last year drove the whole of Great Britain and 
the people in the dependencies into a speculative 
furore which did not end until many participants 
had been ruined and not a few colonial banks had 
been forced to suspend. The new plan, it is said, 
is to follow the “valorization” device, which thus far 
under Brazilian government auspices and with the 
powerful backing of private capital has proved a suc- 
cess in the handling of the great coffee output of 
Paris and London capital, it is said, has 
many millions of 


srazil. 
been enlisted to the amount of 
pounds sterling. 

It is true that there is a world-wide ease in money 
at the moment, but the question that must be an- 
swered is: Can the world utilize this idle capital 
to precipitate a speculative era, if as is claimed 
a great industrial expansion is about to over- 
spread the world? The idle capital must be used for 
one purpose or the other; both ventures cannot be 
undertaken simultaneously. We think we can answer 
for the United States in a way that is not reassuring 
to speculative adventurers. The big food and com- 


modity speculators have only just been unhorsed, 
and it is scarcely likely that holders of capital, with 
these examples before them, will be cajoled into airy 
projects while the Copper Trust, the Smelters’ com- 
bination and other combinations are on the brink of 
the topmost rocks. 


All the signs multiply to prove 


that the people with capital are turning deaf ears to 
the siren songs about discounting the future boom by 
buying now. The proof is strong that their money 
is flowing steadily into investment channels and not 
speculative fields. The safety of a project appeals 
first to them now; the speculative possibilities are 
secondary. The speculators of the risky, venturesome 
type, who have flourished for so many years, are in 
a decided minority now. They must take a back seat. 


PROPER ECONOMY. 
Rate Decision Brought Out the Control of Equipment 
Companies by Railroad Interests. 


Before any reasonable advances can be permitted, it must 
appear with reasonable certainty that carriers have exercis:( 
proper economy in the purchase of their supplies, in the pay- 
ment of their wages, and in the general conduct of their busi- 
ness. 


The above sentence in the rate decision, in which 
the railroad demand for higher rates was turned down, 
is utilized by critics to overhaul the relations between 
railroads and the equipment companies. They ex- 
press the opinion that but for the intimate relations 
existing between the buyers and sellers of railroad 
material and equipment, by which the latter can fix 
the prices to which the railroads have to submit, the 
financial position of our railroads would be highly 
satisfactory. As long as those who have something 
to say in the management of the railroads are inter- 
ested in steel, locomotive and car companies, the rail- 
roads will remain tributary to these companies and be 
forced to pay prices fixed by these companies and 
not prices created by the operation of the natural law 
of demand and supply. 

A flagrant example of this is cited in the price of 
steel rails, which has remained unchanged since the 
formation of the Steel Trust, while the prices of 
other steel products have varied. As the masters of 
the Steel Trust are also the rulers of many railroads, 
the public will naturally incline to the belief that the 
companies which supply rails, cars and engines are 
plundering the railroads. It will require the strong- 
est arguments and indisputable proofs to dispel this 


Can such proofs of proper economy be 


impression. 
furnished ? 

The sentiment, that it is not proper for direc 
tors of railroads to occupy positions in the manag 
ment of equipment companies, is actually beginning 
to crystalize into a demand that such relations be 
made by law to cease. Evidence of this is to be seen 
in the bill introduced into Congress by Representative 
Stanley of Kentucky to exclude those interested 10 
the manufacture of railroad equipment from holding 


office in railroads. 


WHY THE RAILROADS SHOULD APPEAL. 
They Have Everything to Gain and Nothing to Lose by 
Such a Course, 


The most surprising outcome of the rate decision 
is the disinclination of the railroads to appeal to the 
newly established Commerce Court, which has been 
created to enable railroads or shippers to obtain 
higher ruling against decisions of the Interstate Com 
merce Commission. Immediately following the an- 
nouncement of the rate decision, the Pennsylvania 
declared that it would not appeal, but acquiesce. Wh) 
the adoption of this policy? Our railroads have shown 
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their past conduct that they are rather fond of 
‘gation. Even the most insignificant damage cases 
save been carried up to the tribunals of last instance. 
hey have well organized legal bureaus presided over 
e the best talent obtainable. 
“We think that an appeal in the rate case ought to 
he made in the interests of the railroads. The Com- 
mission has based one of its arguments on the good 
earnings of the fiscal year that ended June 30, 1910. 
But the New York Central, for the last six months 
of 1910, showed a loss in net of $2,231,352, the Balti- 
more & Ohio a loss of $1,639,975, and the Pennsyl- 
yania’s net has fallen $4,415,895. The new law places 
on the railroads the burden of proof in favor of the 
necessity for an advance in rates. The Commission 
has sought its arguments in the past reckoning, while 
e present furnishes a strong proof in favor of higher 
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fhe railroads cannot be worse off if an appeal to 
the Commerce Court should not avail. They can lose 
nothing and win everything. It ought, anyhow, to 
be of value to them to test the constitutionality of 
the law instead of leaving this question open. Failure 
to appeal is liable to create the impression that back 
of the move for higher rates was not so much a de- 
sire to obtain more, but merely a trick to head off a 
demand for lower rates. That this impression pre- 
yails must be known to our railroads, or have they 
plans up their sleeves to show by radical retrench- 
ment, discharge of employees on a large scale, stop- 
page of all new work and withholding of equipment 
orders that the Interstate Commerce Commission has 


erred and failed to look upon the entire issue from a 
broader standpoint so that the responsibility for labor 
troubles and trade depression may fall upon the Ad- 


ministration ? 


EXTENDING THE PROXY POWER. 
The New Idea Is To Get Approval First, After Which 
Comes the Explanation. 

e presumption is, when a shareholder gives his 
proxy to vote his stock at a corporation’s annual meet- 
ing, that he has confidence that the agent or attorney 
he appoints will vote his stock in accordance with the 
best interest of the corporation. 

The stockholder, however, in his proxy, does not 
intend to approve all the acts of the officers, directors 
and managers before such acts are made known to the 
stockholders at the annual meeting. 

ull, it is this form of proxy that we notice some 
corporations have invented for their stockholders to 
sign. We exhibit one here to which we wish to call 
attention: 

Know all men by these Presents, That the undersigned hereby 








rT htrpony constitutes and appoints and 

At eys and Agents with power, to be exercised by all, or by 
oa ue or more of them, to vote as proxy for and in the name 
that stead of the undersigned, according to the number of votes 
that the undersigned would be entitled to vote if then per- 
Bt lly present at the annual meeting of the Stockholders of 


Co., to be held at the office of the Company, 

——., on the’ day of 1911, or at any ad- 
sUrnment thereof, for the election of Directors, and upon all 
( matters and business which may come before said meet- 
S or any adjournment thereof, including the approval and 
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‘“fcation of all acts of the Officers, Directors and Managers 
hats e the last annual meeting and to appoint one or more sub- 


with like power to vote at said meeting or any ad- 
jourr ment thereof, and generally, to do and perform at or in 
Fespect to such meeting or any adjournment thereof, any and 
all acts whatsoever as the undersigned might or could do if 
9 onal present, hereby ratifying and confirming all that 

undergigned’s said attorneys and agents, or either or all of 


them or their substitute or substitutes, shall lawfully do or 
cause to be done by virtue hereof. 
Witness the signature of the undersigned ————— day of 
———_—., One Thousand Nine Hundred and Eleven. 
In the presence of 


ecocccececsesoseceesee  j- 0 @eeeereceseeceeeeee0 


Signature of Witness. Signature of Stockholder. 
Under this form of proxy the stockholder could 
sign his rights away. The officers or the directors 
could, did they so wish, pay to themselves in salaries 
the entire profits a corporation earned during the year 
and sell the plants for a mere song, mortgage them 
and even confiscate everything, and if they held the 
majority of proxies could approve all their own acts, 
for the shareholders, under this proxy, irrevocably 
bind themselves by the sweeping discretionary powers 
conferred upon the officers. 

Proxies such as the above should be tabooed by 
stockholders. The old-fashioned proxy, merely con- 
ferring a voting power, which was good enough for 
so many years, needs no elaboration at the hands of 
scheming lawyers. It already confers upon an honest 
management all the liberty of action necessary to ex- 
pedite the business transacted at a stockholders’ annual 
meeting. No acts of any officer, director or manage- 
ment should be approved before their nature is first 
made known to the shareholders. 

This new brand of proxy shows that High Finance 
has not lost any of its resourcefulness or cunning in 
inventing new ways to perpetuate its control and bind 
stockholders with a leash of iron bands. 


THE ATCHISON PREPARED BEFOREHAND. 
Other Roads Also Got Ready for an Adverse Rate 
Decision and are Now in Good Shape. 

The January statement of the Atchison shows con- 
clusively that President Ripley’s policy has not been 
to await a possibly adverse decision from the Inter- 
state Commerce Commission, but that he and his sub- 
ordinates have been stripping the Atchison to meet 
a lean period if need be. While the month’s gross 
operating revenues were $8,528,246.01, an increase 
over January last year of $544,885.70, the operating 
expenses showed a decrease of $2,941.88. Net operat- 
ing revenue, therefore, showed an increase of $547,- 
827.58. For the seven months the operating income 
was $20,812,448, an increase of $1,881,045.26 over the 
same period in the previous fiscal year. 

We believe that examination of the situation on other 
roads will disclose conditions similar to those found 
on the Atchison. The railroads have been economiz- 
ing not only in preparation for the worst, but be- 
cause they carried on a great deal more improvement 
and extension work last year than they have been 
credited with and do not now need the large forces 
carried in 1910. The steel mills produced over 3,- 
000,000 tons of steel rails in 1910, and these must 
have been used. In fact while making a rather poor 
mouth in the last six months because it was neces- 
sary to do so by reason of the attitude of poverty 
taken by the railway witnesses before the Commerce 
Commission, the railroads were in fact free spenders 
for all sorts of necessary railway supplies. The work 


of absorbing this necessary material has been finished 
and the roads are now in good shape. We are of the 
opinion that the reports now being published of cur- 
tailment of work by closing shops and cutting down 
working forces are much exaggerated and that the re- 
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ports will be found to be baseless, as in the case of 
the Pennsylvania. The management of that road has 
seen fit to deny reports that any cutting down is con- 
templated or that the Altoona shops are to be closed. 


THE WEAKER ROADS HARDEST HIT. 
Refusal to Permit Railroads to Advance Rates May Mean 
a Further Concentration of Ownership. 


Throughout the decision of the Interstate Com- 
merce Commission there is discernible some anxiety 
for the weaker railroads. The opinion states that 
while the position of the poorer roads is unfortunate 
“there is no way by which such a condition can be 
remedied unless the Government makes a direct ap- 
propriation for the support of roads in this condi- 
tion.” It appears that Commissioner Prouty, who 
wrote the opinion in the case of the eastern roads, 
took the New York Central, Pennsylvania and Balti- 
more & Ohio as roads typifying the general condi- 
tion of all the eastern lines, because he says he has 
been unable to find anything in the financial condition 
of these remaining defendants “which should induce 
us to modify whatever conclusion is reached from an 
examination of the three systems selected.” 

It being out of the question to consider Govern- 
ment aid to the most needy and weaker systems, like 
the Erie, Wabash, Ontario & Western and other lines 
similarly situated, the only thing left is for the more 
prosperous lines to take the “lame ducks” under their 
protecting care. The interests of all the great east 
ern lines are so closely interwoven that it will not 
be difficult for the big bankers to arrange the de- 
tails. At any rate the further welding together of 
the railroads of the country is brought nearer by this 
decision and the Government and the public need not 
blame the big bankers and the stronger systems if the 
movement for closer and more concentrated control 
shall proceed rapidly from now on. A closer alli- 
ance between the weak and the stronger roads would 
mean much to the former, resulting as it would in 
measures of economy and operation which could not 
be undertaken without the aid of the larger road in- 
terested. The Sherman anti-trust law, therefore, in 
view of the possibilities of the closer alliances and 
relations we have suggested, becomes a very im- 
portant factor in the situation. But be that as it 
may, law or no law, the tendency is for the stronger 
roads to control the weaker and this decision has 
accelerated the movement. 


SAVINGS AND HIGH COST OF LIVING. 

A close analysis of the report of the New York state 
savings banks for 1910 discloses a state of affairs among 
the thrifty people of moderate means denoting that they 
have been under considerable strain to meet the high cost 
of living. Not counting accrued interest paid on deposits 
which has not been drawn, the new deposits for the year 
were only $6,200,000 above the withdrawals. This 
meagre saving for a whole state, with a population in 
numbers close to 10,000,000, is but a mite. In other 
words there was a scarcely perceptible advance in the 
size of the fund intended for a rainy day. In 1909 the 
excess of deposits was very close to $34,000,000. 

The figures are still more striking when we find that 
the report shows that the withdrawals from savings ac- 
counts in 1910 were $6,000,000 greater than they were 
in the depressed year of 1908, when many hundreds of 
thousands of people were out of work or suffering from 
depleted incomes, due to the panic of the previous year 
Last year, it must be kept in mind, was the era of proz 


perity for the combinations which had attempted to 
corner food supplies in many lines. In 1910 we had ig 
and 20 cent cotton, flour at $7 and $7.50 per barrel; but- 
ter, at 50 cents per pound, eggs at 60 cents per dozen 
while sugar, coffee and other necessities vital to the 
people, were at top notch prices. Since the first of the 
present year there have been some gratifying indications 
that the food cornerers and cotton, coffee and other syn- 
dicates have had severe struggles to maintain themselyes 
and some of them have actually collapsed. Their position 
has not been bettered either since President Taft began 
his reciprocity agitation. While Canadian reciprocity wij! 
not bring the full sum total of relief the people are ep- 
titled to, the most significant indication is that as an 
entering wedge the passage of a reciprocity law would be 
the first breach in the wall. Seeing the good that would 
come from a little cutting down of the tariff wall, the 
people would undoubtedly clamor for further raising of 
the bars and slowly but surely they would come into their 
own again. a 


EDWIN HAWLEY OPTIMISTIC. 


Another Financier Looks for a Cut in Wages With No 
Bad Results. 


Edwin Hawley left for Florida last week to be gone 
for a short rest. He left New York city in a most 
optimistic mood about general financial conditions and 
has not been disturbed by the Interstate Commerce 
Commission’s decision against the railroads in the mat- 
ter of railway rates. He is convinced that the railroads 
will be found in the end to have in nowise been injured 
and that the public hostility to railroads in certain 
sections will greatly abate. 

Mr. Hawley’s opinion is endorsed by a leading inter- 
national banker, who said that, though the decision was 
sweepingly against the railroads, it would in the end 
redound to the benefit of the investment market, and 
he looked to see a steady flow of capital into good bonds 
instead of stocks. Europe, he said, took no stock in 
the pessimistic utterances of some of our leading rail- 
way presidents and was satisfied that after their first 
disappointment was over they, too, would see the situa- 
tion from a brighter standpoint. 

“But,’”’ added this banker, “labor throughout the 
United States must in the end shoulder the burden. 
Wages will have to come down. There is no other way 
out, and labor will in the end, I hope, see the wisdom 
of accepting the situation gracefully and without resist- 
ance. Such reductions in wages as will be found to 
be necessary on the railroads will not be the hardship 
which at first blush might be made to appear. Com- 
modity prices are going down steadily, and this means 
that the purchasing power of the workingman’s dollar 
will go farther than before, in fact, a ten per cent 
reduction in wages now would make little difference 0 
the wage earner, because 90 cents will now buy as much 
as $1 would eight or ten months ago.” 
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The Michigan State Telephone Company, over 90% of the 
common stock of which is owned by the American Telephone 4 
Telegraph Company, controls the entire Bell Telephone busi 
ness in the State of Michigan. Since the organization of the 
Company in 1904, dividends of 6% have been paid on the pre- 
ferred stock. Dividends have been paid on the common stock 
since 1908, the present dividend rate being7%. Net earnings as 
officially reported for year ended December 31, 1910, were 
practically twice the interest charges on the entire bond issue 


Price 100 and Interest 
Complete circular on request 


HARRIS, FORBES & CO 


to 
N. W. HARRIS & CO 
Pine Street, Comer William NEW YORK 


a 


——— 





























Len 
the 
the 
ns 
yn- 
veg 
ion 
yan 
vill 
en- 

an 

be 
uld 
the 

of 
eir 


I 














March 4, IQII. 





THE FINANCIAL WORLD. 5 











BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS, 

A spirit of caution, even timidity in some instances, 
come over the average investor since the rate deci- 
sion was handed down. This is scarcely more than 
natural when the leading railroad presidents unite in 
declaring that the verdict is a body blow and will work 
great mischief. Wher President Ripley, of the Atchi- 
son, says the decision means Government ownership, in- 
yestors cannot be criticized for saying they intend to 
hold off for a time to see just what effect the decision 
will have. 

Notwithstanding the slackening in the demand for 
ailroad bonds, which lessening of inquiry is most notice- 
able in bonds of low yield like the standard 4 per cents., 
. fair movement is observable in investment bonds yield- 
- around 4.50 per cent. and better and short time 
; continues to have the best call. Railroad notes 
of early maturity are moving well but at a slightly lower 
price. New bond issues by the railroads will have to 
iry a more attractive yield than has heretofore been 
fforded. As a matter of fact the negotiations for the 
sale of $30,000,000 New York Central notes in Paris 
seems to have been held up temporarily owing to the 
rate complication and nothing will be done finally in the 
matter until a more settled state of public opinion Is 
observable here by French bankers. The Central Pa- 
cific bonds, amounting to $50,000,000, on the other 
hand, are now being offered in Paris by the banks there 
which underwrote them. They are being offered at 95. 

When the ripple over the rate matter shall have 
passed and the U. S. Supreme Court decisions in the 
Trust cases can be counted as being behind us, dealers 
look for a much better market. There is money in 
plenty available for investment, dealers know that from 
the inquiries they receive and the advice that is sought 
from customers, but it is likely that more money will 
flow into bonds outside the realm of railway discus- 
sion. Municipalities are bidding freely for capital and 
municipals are coming more into favor as are traction 
and bonds of industrial corporations whose credit is 
of the best. 

The Government will probably soon put out at the 
start about $50,000,000 worth of the new Panama 3 
per cents. If the public does not buy them, the big 
banks will. It remains true that save in times of war, 
the public cannot be induced to absorb great quantities 
of Government bonds when much more attractive and 
better yielding bonds considered, for all practical pur- 
poses, quite as safe, can be had elsewhere. For instance, 


has 


the 4 per cents. of the State of New York yield up around 
3.80 per cent. and the difference in quality between the 
State and Government security is infinitesimal. 


There is a fair amount of good mercantile paper in 
€ market and a moderate demand. Rates are from 


4 to 4%4 per cent., with some paper selling at 4% per 
cent, 


TALK OF AGRICULTURAL CHEMICAL MERGER. 


American Agricultural Chemical and Virginia-Caro- 
lina Chemical shares have been the centre of a lively 
Speculation in the last two weeks, and recently the 

on stocks of both companies scored advances 
h put prices far above the high levels struck last 
Virginia-Carolina Chemical went above 70, 
nd at that point dividend increase talk began to be 
‘rd. There is no basis for this, in view of the 
nce in dividend last year, but a merger of the two 
erns ultimately would not be surprising as they 

‘h have interests which, worked in common, would 

ind greatly to the economic management and de- 

‘opment of the phosphate and fertilizer industry. The 
I bility of important development has_ been dis- 

unted, however, and it will be difficult to hold these 


res at their recent levels unless something tangible 
results. 
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Buy Municipal Bonds or seasoned Steam Rail- 
road Bonds from reliable bond houses, and your 
money, without further intelligence on your part, 
will be safe and yield 4 per cent. 
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safe bonds yielding from 5 to 6 per cent. 
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PUBLIC UTILITIES 


N. Y. TELEPHONE CO.’S EARNINGS LARGE. 


The N. Y. Telephone Co., which is quite a different 
concern from what it was before the merger of numer- 
ous other companies with the New York City system, a 
year or so ago, shows in its annual report for the year 
ended December 31, 1910, an amount of $12,346,000 
available for the payment of dividends. Dividends 
amounted to $8,712,488, leaving a surplus of $3,633,512. 
A comparison with the previous year is not possible, due 
to the changes heretofore mentioned. These large earn- 
ings demonstrate the safety of the bonds put out by the 
company about a year ago, and also the wide margin 
over the present dividends. 





NORTHERN TRACTION NEW STOCK. 


Although the stock of this company is listed on the 
New York Stock Exchange, it has attracted very little 
interest in the past. A brisker market for the stock now 
seems probable, because of the prospective purchase by 
New York interests of $1,000,000 of a $3,000,000 issue 
of new 6 per cent. cumulative preferred stock. The 
company intends to build a new power house near Akron, 
O., with the proceeds from the sale of the new stock. 
Much more economic operation, it is believed, will re- 
sult. During the year ended December 31, 1910, the 
company earned an amount equal to 6.3 per cent. on its 
then outstanding stock. Dividends on the old stock are 
now being paid at the rate of 3 per cent. per annum. 


McADOO TUNNELS REDUCING DEFICITS. 

The Hudson & Manhattan R. R. Co. is making slow, 
but steady, progress in reducing the deficit after the 
payment of interest charges. During the first year of its 
operation the company failed to earn its interest charges 
by a very large sum, but in the second year did very 
much better. For the month of January the deficit, after 
interest charges, was $12,934, before the deduction of 
$54,375, which amount of interest was charged to con- 
struction. Indications are that the company will be able 
to reduce the amount of deficit gradually month by 
month. 


P. R. T. PLAN APPROVED. 

Stockholders of the Philadelphia Rapid Transit Co. 
and the Union Traction So., which is a part of the P, R. 
T. system, have approved the so-called Stotesbury plan 
for the rehabilitation of the company’s finances. The 
indebtedness of the P. R. T. is to be increased from 
$5,000,000 to $15,000,000, while the Union Traction 
Co. is to increase its indebtedness by $10,000,000 and 
guarantee a loan of that amount to the P. R. T. Mr. 
Stotesbury will now enter the directorate of the P. R. T. 
and presumably assume the direction of the company’s 
affairs. There is urgent need for a betterment in the 
P. R. T. situation, but whether the present plan will 
work out better for the company’s stockholders: than 
would a plan calling for a reduction of interest charges 
and rentals remains to be seen. In any event, dividends 
on the stock are a long way off. 


TOLEDO RAILWAY'S EARNINGS. 

During the year ended December 31, 1910, the Toledo 
Railways & Light Co. had record gross and net earnings. 
Heavier interest charges, however, reduced the amount 
available for dividends to a smaller sum than in previous 
years. The percentage earned on the common stock was 
1.38 per cent., against 2.36 per cent. for the previous 
year, and 2.26 per cent. for the year 1908. This show- 
ing of earnings does not look particularly favorable for 
dividends, even if the dispute with the city relative to 
franchises is amicably settled. There seems to be no 
immediate prospect for a compromise with the city 
Officials. 


—_————i> 


First Mortgage Bonds 


We operate and control 20 Public Service 
Corporations furnishing gas, electric rail- 
ways or electric light service in represen- 
tative cities. 

The net earnings of most of these com- 
panies amount to several times the inter- 
est on all outstanding bonds. 

We offer these first mortgage bonds at 
prices to net from 


5% to 5%% Income 


Special Circular on request 


Bertron, Griscom & Jenks 














40 Wall Street ' Land Title Building 
New York Philadelphia 
SAFE, SECURE, 6% FIRST 


MORTGAGE BONDS 


TWENTY-NINE YEARS WITHOUT A LOSS 


S.W. STRAUS & CO. 


Adhering strictly to Mortgage and Bond Banking. and 
specializing in FIRST MORTGAGE REAL ESTATE BONDS on 
centrally located, improved properties in CHICAGO, solicit 
the patronage of Investors who are seeking conservative in- 
vestment at the best rate of interest consistent with absolute 
safety. 

Write to-day for particulars. Askfor Special Vircular \ 


S. W. STRAUS & CO., Madison and Clark Sts., Straus Bldg., Chicago, | 


Do You Know What Your Bonds 
or Stocks are Worth ? 


There are thousands of inactive or unlisted securities ! 
which there is no quick market— 


Many Are Good; Some Are Not 


We will be pleased to furnish market values and quotatio: 











Send for Special Letter D explaining the 
service of our Quotation Department 


Bigelow & Company 
49 Wall Street | BANKERS New York 


BONDS to net 5j% to 5.65%) 


Secured on properties of prosperous Gas and Electric 
Companies and GUARANTEED as to principal and 
interest. 


A. H. BICKMORE & CO., Bankers 


80 PINE STREET, NEW YORK 


INCREASE THE EARNING CAPACITY 


of your capital. We will send on request descriptions of investment stocks, 
secure as old line issues and yielding 25 to 50 per cent. greater returns. 


HAROLD L. BENNET & CO. 
25 BROAD STREET. NEW YORK 
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At 100 and interest 
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EFFECT OF THE DECISION ON BONDS. 


Some Cancelled Orders Received and a Waiting At- 
titude Likely—Bankers are Optimistic. 


Generally speaking the Interstate Commerce Com- 
mission’s decision on the rate question caught New 
york bond dealers with rather light supplies on hand 
so that the effect was not so manifest on the general 
situation as it would have been had the announcement 
come in the midst o1 the general boom in bonds which 
haracterized the January movement. With no very 
extended commitments in bonds, therefore, the dealers 
have made little, if any, concessions in prices. On the 
other hand some of the big houses which had sold bonds 
to out of town institutions have received cancellations, 
the bonds being sent back by the buyers with the state- 
ment that they will not take the bonds until the situa- 
tion becomes clearer. 

In other cases where negotiations were under way, 
they have been declared off. These cancellations came 
on the day after the decision when the feeling of dis- 
appointment and pessimism was at its height, and since 
then the intending buyers have written that as soon 
is the situation rights itself they will probably resume 

gotiations. 

Dealers interpret this to mean that the halt that the 
decision called will be felt for some little time, but they 
look for a full resumption of the bond movement within 

few weeks. They are thankful that the decision came 
at a time when the money market was easy. Had money 
been tight, and commanding 6 per cent. or more, the 
hock would have been much more serious. With the 
heavy March 1 disbursements of interest and dividends, 
cash will likely pile up, and this will in the end tell on 
nvestors and banks and force the idle money into use. 

The situation as above outlined about covers that in 
ther cities, dealers reporting their correspondents in 
Pittsburg, Chicago, Philadelphia and Boston as saying 
that though the blow had been a severe One they expect 

certain recovery in confidence for the reasons assigned. 
There is in Pittsburg a tone somewhat more pessi- 
mistic than elsewhere by reason of the greater re- 
liance in Pittsburg on orders from the railroads to 
maintain the steel and iron industries at a proper ratio 
of activity. 


WESTINGHOUSE PROFIT-SHARING PLAN. 

One of the Westinghouse companies is about to inau- 
gurate a profit-sharing plan that will benefit employees, 
if the stockholders approve. The shareholders of the 
Union Switch & Signal Company have been called in 
annual meeting in Pittsburg, on March 14, at which the 
plans of the directors for a profit-sharing system will 
be considered. The call for the meeting says its plan 
is to sell 2,000 shares of unissued stock, and that the 
directorg had in mind ‘‘the mutual benefit likely to re- 
sult from creating and rewarding a stronger personal 
interest in the continued success of the company on the 
part of its present and future employees.’’ The terms 
of sale are to be fixed by the directors, as they deem 
proper, and they shall fix the price at which the stock 
is to be sold. It is believed that the plan will be car- 
ried, as it has been under discussion for some time. 

The company’s report for the year ending December 
31 last shows a total gross sales of $6,256,823.59, which, 
with other income, made the total income for the year 
$6,259,092.99. The expenditures were for operation, 
$4,893,804.79; depreciation, $126,781.02; interest on 
bonds, $4,200; and other expenses, $2,799.70, or a total 
of $5,027,585.51, leaving a profit of $1,231,507.48. Cash 
dividends of $299,784, and dividends of $1,500,000 in 
stock were paid during the year. The surplus, after the 
payment of all charges and dividends, was equal to al- 
most 25 per cent. on the total stock, common and pre- 
ferred, outstanding. With an average year in business, 
the company should be able to make an equally good 
showing this year. 








AN OPPORTUNITY 


Write for our special circulars descriptive of 

A preferred stock of a prosperous corporation 
which we offer to net over 7.25% (no bonded debt). 

A First Mortgage Bond secured on a STREET 
RAILWAY AND LIGHTING COMPANY, 
which we offer to net 5%%. 


SEESSELBERG & BANIGAN 
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CHAS. H. JONES & CO. 


Municipal, Railroad and Corporation Bonds 
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| AM a Specialist in the best dividend paying New 

England Manufacturing Stocks to net from 6 % to7 %. 
No matter where you live, if you have $100, $1000 or 
$10,000 to invest, you can do business with me by mail 
to your entire satisfaction. Write me today for circulars. 


THOMAS C. PERKINS 
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WANTED—Connecticns with an Eastern broker to place 
first mortgage loans on improved farming lands, in the Mis- 
sissippi valley, with investors, to net investors 7% interest. 


HARRY N. PHARR 
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The growing scarcity of Timber and the result- 
ing high prices and large profits make this field 
a profitable one for investors. Experienced in- 
vestors are taking advantage ofthis opportunity. 
Inform yourself with regard to it. 


| Write us for details of successful timber enter- 








prises now making large profits. They have been 
examined by our experts. We recommend them 
as sound and profitable. 


Ask for circular No. 301. 
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THE TROWBRIDGE & NIVER IRRIGATION BONDS. 
(SIXTH ARTICLE.) 


Secured by a Thousand Farms on Which Still Blooms 
The Cactus, 


LOUIS GUENTHER. 


in the early part of 1910 Trowbridge & Niver stated 
in print, so the statement cannot now be disputed, that 
they were the largest buyers of irrigation bonds. The 
facts are that, with most of the irrigation bonds they 
sold, they handled them under contract with the com- 
panies to pay these companies for the bonds as the bonds 
were taken by investors, after deducting a liberal com- 
mission. Therefore, they did not buy the bonds outright 
and had no interest in them beyond peddling the bonds 
quite as a green grocer would peddle his green goods. 

Another statement they made prominent will now 
be remembered with keen regret by many investors. 
This was in reference to the bonds secured by a ‘“Thou- 
sand Farms.’’ On those thousand farms, supposed to 
form the ideal security behind the 6 per cent. irriga- 
tion bonds issued against them, the cactus still blooms 
and unless a few millions are soon raised to carry suf- 
ficient water to this arid land, the cactus will keep 
blooming and remain a welcome shade for the lazy 
lizards. 

“Stored water is stored wealth,’’ was another of the 
pet bond selling phrases of this firm. All the water 
up to the present moment appears to be stored up in 
the bonds. 

It was represented in the printed circular describ- 
ing the Trowbridge & Niver irrigation bonds, that the 
security behind them was equal to three times the 
amount of bonds, in addition to the liability of the com- 
pany. 

We are dealing with facts. Moreover, we are deal- 
ing with the statements taken from the firm’s own 
admissions. Were they true? Hardly! Instead of 
strength and security behind the bonds, there was only 
the shallow semblance of it. The concern’s several 
ventures were built on sand and collapsed upon the 
first shifting in the sand. 


The bondholders’ salvation lies in most cases in re- 
building the properties wholly anew. If they cannot 
succeed in this, their bonds are not worth more than 
a few cents on the dollar. This admission was made 
to me by a banker who himself is unfortunate enough 
to own a large block of the bonds of the Conrad Land 
& Water Co., which of all the Trowbridge & Niver 
irrigation projects, seems to be in the best physical con- 
dition. 

On the Big Lost River Irrigation Co. property, all 
the engineering work will have to be done over again, 
according to the opinion of competent engineers. This 
property is in the poorest shape. We understand that 
there is due to the contractor who did the work nearly 
$400,000, and therefore he is in as bad a position 
almost as the stockholders, since he cannot pay off 
the loans to the Chicago bankers unless the com- 
pany finds a way to finance itself. The Big Lost River 
enterprise will be a hard knot to unravel, and when the 
job is done, the bondholders will in all likelihood dis- 
cover that they will have to sacrifice considerable of 
what they held to be a secure and ideal investment. 

An interesting fact also about which the bondholders 
were ignorant, is that, instead of holding a first mort- 
gage bond as they expected, it was only a first mort- 
gage as long as the company remained solvent and 
supplied the settlers with water. Without water the 
settler’s water contracts, under the Carey act, were a 
prior lien against the company. 

The fate of the Denver Reservoir Irrigation Co., and 
the municipal districts depending upon it, whose bonds 
are in default, hangs upon a straw. The contractors in 
charge of the construction of the Standley Lake Reser- 
voir are Kennefick, Quigley, Russell & Co., who are 
also constructing a small railroad through Oklahoma. 
It is supposed that the head of the firm, who suc- 





ceeded in placing a block of $4,000,000 bonds through 
the Bancque Franco-Americaine with French investors, 
is also carrying on the negotiations with that institu- 
tion for the loan of $2,000,000. 

As far as I can ascertain, the terms of the loan 
will be that the bondholders give the French bank a 
prior lien on the property and all the stock of the Den- 
ver Reservoir & Irrigation Co. As further security, $1,- 
000,000 of the Henrylyn district bonds are to be pledged. 
In other words the French bank is in a position, should 
the interest on its loan not be paid, to take absolute 
possession of the property, wiping out everything else. 

It is a bad situation. What makes it worse and 
which has prompted my criticism. is that the bonds were 
sold principally to small investors, not as they should 
have been represented, as construction bonds, but as 
secure and safe investments. 


I learn that some of the bankers on the Chicago Pro- 
tective Committee look upon my criticisms as tend- 
ing to obstruct their plans for re-organization. In 
adopting this view they are raising shadows for them- 
selves. I am only reviewing an unfortunate situa- 
tion brought about equally by mismanagement of the 
properties and misrepresentation with respect to the 
bonds. 

If these bankers can find any warrant justifying this 
attitude towards investors, they will naturally be ex- 
pected to discredit and confound my efforts to direct 
the bondholders’ attention to what are their rights. 

And I would say also, were there a chance to realize 
anything on a judgment, I believe many of the bond- 
holders would have a strong case at law for the re- 
covery of their money, their bonds having not been fairly 
represented to them. 


MORE OR LESS TIED TOGETHER. 


Judge Gary, of the Steel Trust, Utters a Great Truth 
About the Cohesiveness of Modern Combination. 


No one has ever been found who has said he ever 
heard Judge Gary, Chairman of the United States Steel 
Corporation, say that business was bad or the outlook 
gloomy. He is the most confirmed optimist in the 
United States, and is ever the same before and after 
panics, and when there is the greatest depression every- 
where. No one was surprised, therefore, to read this 
week Judge Gary’s remarks as follows anent the rate 
decision: 

From my information it seems to me that business conditions 
are generally and materially improving. If this continues, a 
now seems probable, it necessarily follows that business of 
railroads will correspondingly increase and in order to take 
care of their interests they must put and keep their tracks in 
good condition and largely increase their equipment. 

The different lines of business of the country are more or 
less tied together. It is time for all of us to take things as 
we find them and make the best of them. In such a country 
as this, where productive capacity is so great and increasing 
so rapidly we shall find great opportunities for success. 

The great trouble with the country is politics; but every on 
realizes that it is impossible to get rid of politics, and ther 
fore the only thing to do is to make the best of it. 

There is no doubt that it is true, as Judge Gary says: 
“The different lines of business of the country are more 
or less tied together.’’ The railroads of the country are 
rapidly passing under a more centralized control, and 
the steel industry and all other industries are progress- 
ing toward one common centre of management and 
ownership. The different industries in other lines ar 
also concentrating but it is not so certain that the Amer- 
ican people will agree with Judge Gary and decide tha! 
“it is time for all of us to take things as we find them 
and make the best of them.” Some people are not 
disposed, for instance to remain quiet in the face of sales 
abroad of steel products at less prices than are charged 
at home and it is possible that Congress will some da) 
look into this matter. Much as we would like to adopt 
the cheerful Gary view of our situation, the questions 
raised by Judge Gary’s remarks need some further and 
weighty consideration. 
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THE GOVERNMENT SEEKS THE INVESTOR. 

The passage, on Wednesday, of the bill giving the 
Secretary of the Treasury the right to issue $290,000,000 
worth of Panama Canal 3 per cent. bonds, and which, of 
ourse the President will sign, is the first step in an 
effort to once more enlist the interest of the people in 
Government bonds. These bonds, the law specifically 
ays, shall not be available for circulation for national 
banks, and it will be interesting to watch the course the 
reception the new bonds will receive in the investment 
market. It is the opinion of national bank officials in 
New York City that there are many wealthy people 
throughout the country and people of moderate means 
who would buy moderately of these bonds because of 
the patriotic interest there is in desiring to see the Canal 
1 great success, and also because a Government bond is 
something investors like to have. The ease in the money 
market ought also to assure a good reception for them. 
The rate of three per cent. is the highest return paid 

‘ any bond since the Spanish War bonds were issued, 
except the District of Columbia 3.65 per cent. bonds 
and the Philippine and Porto Rican 4 per cent. bonds, 
which are not strictly Government bonds, though the 
Government credit is behind all of them, in a sense. It 
is expected, as stated in recent issues of The Financial 
World, that one national bank syndicate, and perhaps 
others, will be bidders for the new bonds around par or 
at least will bid for large blocks of them, in the expecta- 
tion of being able to market them with the investors 
who at present hold about $40,000,000 of the old Span- 
ish War 3’s, which mature.in 1918. These latter bonds 
have been quite strong lately, as they carry the circula- 
tion privilege and are evidently being sought by national] 
banks, or at least present holders realize their worth and 
are holding on to them. It would seem to be an advan- 
tage for a holder of the war threes to exchange them 
for the new bonds, as his new bond will run for a much 
longer period than the outstanding threes. 

The passage of the Panama bond act has given a gen- 
erally stronger tone to all existing Government bonds. 
The Treasury working balance is getting down to a low 
point, and its replenishment through the sale of these 
bonds will come at an opportune time. 

a 


GERMAN AGRARIANS DESPERATE. 

Further debate took place in the German parliament 
this week over the proposal of some of the great Ger- 
man banks and banking houses to list American rail- 
road securities on the Berlin Bourse. Herr Sydow, 
the Prussian Minister of Finance, announced in reply 
to a question that if the bonds of the Chicago, Mil- 
waukee & St. Paul were proposed for admission to the 
Berlin Bourse, he would protest against their being 
listed. He said the character of the examination as 
to the quality of the securities must be left to the Bourse 
Committee, but he declared that Germany now carried 
all the foreign paper she needed and that the total 
holdings of foreign securities in Germany was $150,- 
000,000. To open the door to the St. Paul issue, he 
observed, would mean opening the door to other mil- 
ons 

There are grounds for the fears of the Prussian Min- 
ster of Finance. In the last few years the interest of 
German investors has been turning more and more 
to outside fields for investment, and the United States 
has not been overlooked. The reason is that very many 
German promotions have proven disastrously bad. 
Particularly have some of the Colonial and domestic 
flotations resulted in losses, and not a few of these 

sses have come through ventures made at the imsti- 
gation of some of the leading banks, which in the boom 
period lost their power of proper perspective and ven- 
tured too deeply into all sorts of airy schemes which 
had little real basis. Thus bitten, German holders of 
capital looked elsewhere for investments. Our own 
bankers, observing the trend of German thought in this 
regard, have taken advantage of the situation, and 
American securities, both stocks and bonds, are now 
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held in very large amounts by the leading banks in Ber- 
lin and Frankfort, and through them there has been a 
large distribution to German capitalists. 

The Agrarian opposition has been aroused against 
this, because it has interfered largely with their plans 
for internal industrial development. As a matter of 
fact, the proposed listing is not a great matter, and the 
refusal to place American securities on the Bourse list 
will not prevent the German bankers selling American 
securities over the counter, which, as a matter of fact, 
they have been doing for a long time. 


J. J. HILL AND TIGHT MONEY. 

Wall street has been quite interested in the state- 
ment attributed to J. J. Hill in an interview in Minne- 
apolis, declaring that the rate decision was a body blow 
to the railroads and that the quoted rates for money 
were a fiction because he had not been able to find any 
money in New York at the rates quoted. A banker to 
whose attention Mr. Hill’s remarks were called, said 
that probably financiers in New York whom Mr. Hill 
had approached had taken him at his word that business 
was on the down grade and had decided not to lend him 
any money. He declared, however, that Mr. Hill would 
undoubtedly be able to obtain all the capital he required 
by giving the necessary security. It is a fact that the 
opinion is pretty generally entertained among bankers 
that Mr. Hill’s generally pessimistic talks as to the fu- 
ture have not added to the credit of either the Great 
Northern or the Northern Pacific roads. The partial 
crop failures in the Hill territory last year served to 
make capital cautious, but it would not have been so 
reluctant to go to the aid of the Hill roads had Mr. Hill 
not repelled it by his discouraging talk. 
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STOCK INVESTMENTS BY INSURANCE COMPANIES. 

In their efforts to induce the Legislature of New 
York State to rescind the law enacted nearly five years 
ago forbidding any further investment of policyholders’ 
funds in stocks, the life insurance companies have ar- 
rayed against them a solid public opinion, and are not 
likely to succeed. They may, however, obtain an exten- 
sion of time for at least three years to dispose of what 
shares they still own at favorable prices, and without 
loss. 

In answer to our recent articles approving the law, 
there has been submitted to us by one of the largest life 
insurance companies a list of its present stock holdings. 
The list was shown to us to convince us that there could 
be little harm in the abrogation of the law, where it 
applied to funds invested in such standard shares as 
were included in this list. 

This may all be true, but one conservative insurance 
management is no guarantee that all are such. The law 
was intended to safeguard the public against specula- 
tive insurance management, and is therefore a wise en- 
actment by a far-seeing legislative body. 

With the application of this law in a tolerant spirit, 
the life insurance companies will be able to dispose of 
their remaining stock investments with a profit to them- 
selves. 





THE RISE IN WABASH EXTENSION 4’S. 

These bonds, of which the railroad is entitled to issue 
about $150,000,000 more, are now very active and at a 
higher level than in more than a year. In order that 
investors may fully understand the character of this 
bond, for which the margin of safety for the amount of 
bonds already outstanding ig very small, it may be 
stated that this extension bond is a second lien on a 
small part of the railroad, a third lien on most, and a 
fourth lien on another small part. There are certainly not 
many bonds like these Wabash Extension 4’s 


SELECTED BONDS 


This list of carefully selected bonds and notes is compiled 
weekly by The Financial World to assist its subscribers in their 
choice of such securities. Any of the bonds listed in this depart- 
ment can be supplied through the bond houses represented in our 
advertising columns. 











Railroad Bonds and Notes Yielding From 4.08 to 5.87 
Per Cent. 


Delaware & Hudson refunding 4s, 1943 ........-..-e-eee 4.08% 
Cleveland, Akron & Columbus (now first) 5s, 1927 ....... 4.10% 
Union Pacific R R Ist & ref mtge 4s, ZOOS ............4..- 4.10% 
Chicago, Burlington & Quincy, gen. mtge. 4s, 1958 ....... 4.10% 
ees Ts, TO, Te, Ge, Seb ivnccedavascciccsccsaci 4.10% 
New York, New Haven & Hartford 4%s, 1912 ............ 4.13% 
Illinois Central Refunding (unlisted) 4s, 1955 ............ 4.15% 
Central Pacific (Lucin Cut Off) Ist 4s, 1954 ............ 4.25% 
Toronto, Hamilton & Buffalo Ry Ist 48 ............000ees 4.25% 
B. & O. Southwestern Div. 3%s, 1925...............se00 4.30% 
New York Central, Issue of 1910, 4%s, 1916 ........... 4.35% 
Pennsylvania R R Convertible 3%s, 1915...............04. 4.38% 
New York Central Lines 5s, 1915- a a ad 4.40% 
ar. ene Ee, Wl Ok WE. Wile Sy PEE d.ccdccadecosenencs 4.45% 
ie ER ey: a errs rrr er 4.45% 
ee Wate Comeees Dek. Ge. BOGS. oo ickec svccccccdssccecics 4.45% 
Me. Pac.-Gt. Ne., C. B. & @. Joint 4a, 1068 .ccccccccccese 4.45% 
Chic., R. I. & Pac. Ry. Co. Ser. ‘‘D”’’ bie  . 4.50% 
Baltimore & Ohio Secured (New) W. I. 4%s, 19138 ......4.50% 
ee Ee ee ee rere rr 4.50% 
Cin., Ham. & Dayton Ry. Coll. Tr. Gtd. 4s, 1913 ......... 4.600% 
Southern Ry. Co. (St. Louis Div.) Ist 4s, 1951 ........... 4.625% 
N. Y. & N. J. Ry. Hudson & Man. Ry. Ist Und. 5s, 1932..4. 0% 

Western Maryland Ry. Ist Mtg. 4s, 1952 ............... 4.72% 
Chesapeake & Ohio Ry Con. 4%s, 1930 ............ 0 cee. 4.749, 
San Antonio & Aransas Pass Ist 4s, 1943 ............... 4.75% 
Missouri, Kan. & Texas Ist Gtd. 5s, 1942 ................ 4.72% 
Mason City & Ft. Dodge R. R. Co. Ist 4s, 1955 ......... 4.75% 
Chic., Rock Island Series ‘“‘D’ 4%s, 1919 ................ 4.80% 
Interboro Rapid Transit Ist 5s, 1952 ...............05. 4.80% 
Jones & Laughlin Steel Co. Ist Mtg. 5s, 1939 ............ 4.80% 
Erie Railroad Co. Series “L” 5s, 1915-17 ............... 4.80% 
Seaboard Air Line Equip. Series ‘‘J’’ 5s, 1915-17 cee .» 4.85% 
Bangor & Aroostook Consol. Ref. 4s, 1951 ............ 4.5% 
Tidewater Co. Ist Lien Gtd. Ge, 1918 ......ccccccccccccs 4.99% 
Pacific Tel & Tel. lst Mtg. & Coll. Tr. 5s. 1937..........5.15% 
Wichita Falls & Northwestern Ist Mtg. 5s, 1939 ......5.15% 
Ft. Worth & Rio Grande Ry. Ist 4s, 1928 ...............5.20% 
Chicago & Alton Secured 5s, 1913 ......... cece cece ce 40% 
Southern Railway 3-Year 5s, 1913 anes ened sneeiteSi+e fia 
EO SC CE eee 5.5% 


Idaho & Washington Northern Conv. 6s, 1915..............7 D.ST% 


Members New York Stock Ra ngop 


111 BROADWAY, NEW YORK {np 
Telephone Call: 420 Rector 


Open Market Securities Department 
HORACE HATCH, Manager 


We are prepared to make Bids and Offers on Securities 
of all parts of the United States and Canada 


e 





MontTcomery, CLOTHIER & TYLER 
BANKERS 


Members of New York and Philadelphia 
Stock Exchanges 


133-135 SOUTH FOURTH ST. 
PHILADELPHIA 





$5 1,000 


St. Louis & San Francisco 
Railroad Company 


5% Equipment Bonds 
Maturities 1916 to 1920 
These bonds are a direct obligation of the Company 


PRICE, to net over 5.10 % 


Geo. A. Fernald & Co., 7 mitk se, Boson 








TO YIELD 5.30% 


HUTCHINSON WATER, LIGHT & aati co. 


First Mortgage 4s of 1924 
WATER, LIGH I Tr & GAS co. 

Consolidated and Refunding 5s of 1935 
UNITED WATER, GAS & ELECTRIC CO. 

First and Refunding 5s of 1939 


These securities, thoroughly seasoned, represent the issues of the 
consolidated properties supplying water and light in the city of 
Hutchinson, Kansas, population 15,000. Earnings largely in excess of 
all fixed charges. Full particulars upon application to 


LEWIS BROS. & CO. 


Successors to MASON, LEWIS & CO., BANKERS 
60 DEVONSHIRE ST., BOSTON 








SAVINGS 


May be invested to yield 44% to 6% 


in New York Stock Exchange Securities 
in small amounts 





Small initial payment—the balance payable in convenient 
installments 


Write for BOOKLET describing this plan of saving 


W. E. HUTTON & CO. 


Members New York Stock Exchange. 


Established 1886 
NEW YORK CINCINNATI 
Wall and Broad Streets First Nat. Bank Bldg. 
Private wires to Cincinnati, Chicago, San Francisco and Los Angeles | 
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SELECTED BONDS (Continued) 





Yielding 3.475 to 7 Per Cent. 


city of Springfield, Mass., Coup. or Reg. 4s, 1911-23 ....3.475% 
State of Massachusetts Reg. Eb kiasers htuaeedass 3.85% 
Nyack, BOG Wire GRO Ge, Be ono scckes cécccescecns 4.18% 
New York City Corporate Stock 4%s, 1960 .............. 4.15% 
Atlantic Cees She: Ce... GA, Bee cv asceccsasccsccccess 4.30% 
City and County San Fran., Cal., Imp. 5s, 1921-54 vere +A 45% 
Republic of Cuba External Loan BAGG, FOOD 0660000000480 5 

peoria Ry. Terminal Co. Ist 4s, 1937 (Rock-Island-Alton).4. 65% 
american Tel. & Tel. Coll. Trust 46, 1020..........00. 4.70% 
providence Securities Co. Deb. 4s, 1957 FA ere 4.70% 
Hazleton Steel Tube Co. Gtd. Notes 5s, 1912 ............ 4.75% 

United States Envelope Co. ist 5s, 1919................ 475% 
N. Y. & Westchester Lighting Gen. Mtg. ee reer 4.80% 
Peoria By: Petmnimal Ist. Ge, TOBE < ocssacisciescsesssoons 4.80% 
hes sapeake & Ohio Grain Elevator Co. Ist 4s, 1988 ..... 4.80% 
Nassau. Light & Power Co. Ist Se, 1027 .....cccccccces 4.85% 
Elmira Water, Light & Railroad Co. Ist Cons. 5s, 1956 ...4.85% 
Puget Sound Power Co. Ist gold 5s, 1983 ............ 4.875% 
Twin City Light & Traction Ist sinking fund gold 6s ...4.90% 
\uburn & Syracuse Electric R. R. Co. 1st gold 5s, 1942 ...4.95% 
Galveston, Tex., Grade Raising 5s, 1949 ..........eceeee 5.00% 
Terre Haute Traction & Light Co. Ist Cons. Gold 5s, 1944.5.00% 
Sikhart, Ga, WO G.. BOG BG, TOE. odes ssescvccsscuccess 5.00% 
Michigan State Telephone Co. Ist 5s, 1924................5.00% 
argentine Republic Internal Loan 5s, 1945 ............ 5.057% 
Central Maine Power Co. Ist 5s, 1930 ........ccsccccess 5.10% 
The Seattle Electric Co. Cons. & Ref. Gold 5s, 1929....5.125% 


Bloomington, Decatur & Champaign R. R. (traction) Ist & 


Ref. Glee MM. dcdc-csdiewadcavenabbhaseiscdew aceon 5.125% 
West Penn Traction Co. 1st gold 5s, 1960 ............00. 5.15% 
Consolidated Coal Ist & Ref. Mtg. 5s, 1950 .............. 5.15% 





Northern Texas Electric Co. Coll. Trust Gold 5s, 1940 ...5.25% 
Lockport Light, Heat & Power Co. Ist Ref. 5s, 1938......5.35% 
Southern Ry. Development & Gen. 4s, 1956 ROS ee 5.35% 
Buffalo & Lackawanna Traction Co. Ist 5s, 1928 ...... 5.35% 
lerre Haute, Indianapolis & Eastern Traction Co. Ist & om 
Sd: schatebas ae RGn. se Ch cdew eee Cade tOne Gaeikeenen tahoe 5. 4 
Rock hester, Syracuse & Eastern 1st Gold 5s, 1945......... 5.48% 
City Water Co. of Sedalia, Mo. 1st sinking Fund Gold B80 
lf 37 CECH SHSOOHEE HHO OSES OEE HO SECEEERE SOHO HEHE SOOSSESESOER 5.5 TN 
Colorado Springs Light, Heat & Power Co. Ist Ref. mts 65 0//) 
Tremont Lumber Co. Ist Gold 6s, 1911- 15 ee Carrere ‘6. 00% 
Shawnee-Tecumseh Traction Co. Ist Gold 5s,,1926 ....... 6.00% 
United Water & Light Co. Coll. Tr. Notes 6s, 1915-25 ...6.00% 
Lackawanna Steel Co. 5-year Conv. Gold Deb., 1915....7.00% 





K. C. SOUTHERN 5s. AND SOUTH BOUND 4s. 

Bonds of these two railroads, which were offered by 
public subscription recently, have, it is claimed, been 
quickly taken by the investing public. The future will 
prove to investors whether they acted wisely or not. 

The 5 per cent. bonds of the Kansas City Southern, of 
which $10,000,000 were sold in 1909 and $5,000.000 
last week, are actually only a second mortgage of an au- 
thorized issue of $21,000,000. There is a first mortgage 
of $30,000,000 on 826 miles ahead of the 5 per cent. 
bonds, which are offered at 101. The remaining $6,000,- 
000 of the authorized issue will probably be marketed 
in the not distant future and then the railroad will be en- 
cumbered with $51,000,000 bonds or at the rate of $62,- 
000 per mile. That this is a good-sized bonded indebt- 
edness can be judged by the bonded indebtedness of the 
prosperous Colorado & Southern, whose 1,815 miles are 
encumbered with only $56,800,000 or at a rate of about 
$31,000 per mile. The Kansas City Southern bonds, 
when first issued in 1909, sold as high as 103 and as 
low as 9434. The first mortgage 5 per cent. bonds of the 
Evansville & Terre Haute Railroad Co. are obtainable at 
a fraction above par and look, therefore, more attrac- 
tive 

rhe $5,000,000 first mortgage fifty-year 4 per cent. 
onds of the Winston-Salem South Bound Railway Co., 
were offered at 96 to yield 4.19 per cent. Notwithstand- 
ing the fact that the Norfolk & Western and the Atlantic 
Coast Line jointly and severally guarantee principal and 
iterest of these bonds, yet the selling price must appear 
high compared with the first mortgage 4 per cent. bonds 
of the Western Maryland selling at 86%, or the first 

rtgage 4 per cent. bonds of the Wisconsin Central sell- 
ng around 93. 


MERELY A COINCIDENCE. 


The dropping of the rider to the Agricultural Appro- 
Priation Bill prohibiting trading in cotton futures, came 
after the smash in cotton on the various exchanges. Now 
the cotton bulls may resume their operations, but it 

sn’t for a moment be hinted that the Senate was 
“worked” to the limit to help the smash. Merely a coin- 
cidence, 











Conservative Investments 


Including First Mortgage Bonds 
secured by Steam and Electric Rail- 
Water Power, Timber, Coal, 
Iron Ore, Steel Steamships, Chicago 


roads, 


Real Estate and plants of well known 
Industrial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 18! La Salle Street, CHICAGO 








INVESTORS! 


Why buy Industrial or Railroad stocks and 
bonds, that yield from 444% to 512%, which are 
subject to wide fluctuations and the dangers of 
speculation and manipulation, when you can 
secure 


A Safe Bond yielding over 6% 


such as the Real Estate Bonds we are offering 
forsale? These bonds assure 

SAFETY, as to Principal. 

CERTAINTY, as to Income, 


PROFIT, greater than other bonds as 
well secured. 


PEACE OF MIND, as to the Investment. 


We have a few bonds unsold and will give price 
and information upon request. 


General Realty & Mortgage Co. 


395 Broadway New York City 








I Offer 300 Shares 


Of the 6% CUMULATIVE PREFERRED STOCK of an 
Iowa Public Service Corporation, which supplies a popula- 
tion of 40,000 with electric light, power and district steam 
heat and which operates 30 miles of modern interurban rail- 
way, which is by far the best paying electric road in the 
state, on a basis to net 6.33%. 

The surplus earnings of this Company have increased 48% 
in the last four years, and last year were almost four times 
the dividend requirements. Over forty consecutive semi- 
annual dividends have been paid on this stock. 

Descriptive circular and complete financial information 
will be sent on request 


ERNEST R. ABRAMS 


Public Service Corporation Stocks and Bonds 
8 DOWS BLOCK, CEDAR RAPIDS, IOWA 








We Offer For Sale and Recommend for Investment 


$50,000 


NORTHERN TEXAS ELECTRIC COMPANY 
5% GOLD SINKING FUND BONDS 

1. Secured by a lien on all the property of the Northern 
Texas Traction Company through the deposit of its en- 
tire Capital stock and bonded indebtedness, now or 
hereafter to be issued, except for $2,500,000 First Mort- 
gage bonds and Director’s qualifying shares. 

2. Sinking fund of 1% per annum on bonds outstanding, 
beginning November 1, 1911. 

8. Present market value of the Preferred and Common 
stocks of the Northern Texas Electric Company repre- 
sents an ogany ia and above these bonds of approxi- 
mately $4,500,00¢ 

4. Net income of a for past year $532,654.28 or prac- 
tically three times interest charges on entire funded debt. 


Price 96 and Interest to Yield 5.25 Per Cent. 


EST ABROOK Be CO) 24 BROAD ST., NEW YORK 


* 15 STATE ST., BOSTON 
embers New York and Boston Stock Exchanges 
Hartford 


Baltimore Chicago 














12 THE FINANCIAL WORLD. 


March 4, 1911. 





RICE AS A MAGAZINE WRITER. 

The magazine Adventure has begun a seria] story of 
the escapades of George Graham Rice in the’world of 
finance. The author of this story exposing a long career 
in crooked finance is none other than George Graham 
Rice himself and it is said that the magazine expects 
the narrative to prove as great a getter of circulation as 
was Thomas Lawson’s hysterical ‘Frenzied Finance.” 
The compensation Rice will receive is said to be close to 
$40,000. If Rice tells but half the truth, the tale he will 
unfold will fill the readers with disgust at the impotency 
of our laws, which permitted him to operate so long with- 
out getting their clutches on him. We doubted at first 
if the story would appear before the trial of Rice by the 
Government is over, but it did, and it all proves the 
brazen effrontery of the man. 


PERKINS IS MORGAN’S CHIEF OF STAFF. 

Wall street has had to give up its once pet theory that 
George W. Perkins jeft the firm of Morgan & Co. because 
of internal differences in the firm since subsequently Mr. 
Morgan named Mr. Perkins as one of the three Trustees 
of the Equitable Life Society and he certainly would not 
have given him this post had there been any differences 
between them. Now it is claimed that Mr. Morgan re- 
gards Mr. Perkins as his chief of staff of all the vast Mor- 
gan interests, It is said that Mr. Perkins found that to 
perform the many different but necessary tasks of a semi- 
political, ambassadorial character imposed on him as a 
partner of Mr. Morgan would be embarrassing if he re- 
mained in the firm and consequently he was made care 
free and given a free hand to smooth the way to putting 
through such things as Mr. Morgan might require at 
Washington or Albany; the delicate labor of composing 
and soothing down legislators who may be intent on as- 
sailing Mr. Morgan’s vast interests through Congress 





ade pte Institutions, Corporations, Executors, Attorneys 


and Individual Investors should be interested in our service 
as Commission Brokers in Bonds and Stocks. 


No Securities @ We are offering you no secur- 


To Sell ities. We buy and sell FOR 
customers on commission only. 

Exchange @ Our representation on the 

Memberships floor of the Stock Exchange in- 
sures excellent service in the 
execution of orders in listed 
stocks. 

Knowledge of @ Our experience and organiza- 


Outside Market tion enable us to locate readily 
the best market for the execution 


of orders in unlisted securities. 


@ Our careful study qualifies us 
to advise in all matters pertain- 
ing to securities and security 
values. 


Intelligent 
Advice 


We invite correspondence 


toe 
Wm. A. Larned J Eachange 
Geo. P. Schmidt Albert R. Gallatin 








111 BROADWAY 
NEW YORK 





A New Class of Securities 


Within recent years there has developed a class of securi- 
ties which many investors are rapidly coming to regard as 
among the most desirable of Bonds. 


These are Bonds of Drainage Districts. Established by law 
—with the payments of principal and interest securely pro 
vided for by taxation and an interest rate that is unfailing 
and exceptional, they should indeed be popular. 


We have made a special study of this class of securities 
Our connections throughout the country afford unusual fa- 
cilities for investigation. This policy has meant that not 
one of our customers in any part of the country and covering 
a period of years has ever lost a penny in either principal or 
interest on a bond that we recommended. So you can fee! 
unusual confidence in any security that we offer you as 
desirable. And we specially pick out for our customers th: 
highest paying securities that also incorporate the greatest 
safety. We handle the choicest of Municipal, Railroad, In- 
dustrial, School District and Public Necessity Bonds and 
assure our customers the highest rates of interest compatib!+ 
with entire security. 


Nothing of speculative nature is handled. Write or ca 
today for our booklets. They are free and interesting. 


D. Arthur Bowman & Company 


615 Third National Bank Building, ST. LOUIS, MO. 











resolutions and investigations; labor troubles and pen- 
sions for employes of the many corporations Mr. Morgan 
is interested in; arrangements and settlements with in- 
ternational syndicates, tariff legislation and keeping in 
touch with politicians of National prominence who may 
have influence in the making of steel and other tariffs 
All these and many other matters Mr. Perkins can work 
upon and adjust outside of the firm of Morgan & Co, 
better than in it. A free lance, is essential to Mr. Morgan 
at this time with all the vast and complicated interests 
and projects in hand. 


Bureau of 
Information 


@ Our Information Department 
embraces comprehensive data 
relative to corporation organiza- 
tion, reorganization, capitalization, 
earnings, dividend records, secur- 
ity prices, &c., &c., and is open 
to all interested in securities. 








Keep g A unique function of this de- 

Posted partment is to advise customers 
immediately of all matters of 
interest affecting properties in 
which they are interested. 


A Labor Saver 
For Busy Men 


@ We have a “Special Inquiry 
Form” which greatly facilitates 
the obtaining of information by 
our customers. 
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‘THE OPEN MARKET 


WESTERN PACIFIC QUICKLY SUBSIDES. 

Ten days ago someone, acting, it is believed, for large 
interests, whose identity has been concealed, was buying 
all the Western Pacific stock that could be raked and 
scraped up in the financial district. A lot of stock that 
had been held for just such a market was sold, but the 
puying put the stock up to 31, at which it had not sold 
in over a year. The buying order being filled, the stock 
quickly fell to 25, and this week it has dropped still 
further to the original level of 22 bid and 24 asked. 
It is learned that the Kuhn-Loeb interests had nothing 
to do with the move, though that impression was sought 
to be conveyed and many persons believed it, as the 
buying came at the time that the news was given out 
that the Goulds had been forced out of the Missouri 
Pacific. 





AMERICAN GAS & ELECTRIC MOVES UP. 


The common stock of.~the American Gas & Electric 
company, which owns about twenty-five lighting and 
power plants in cities like Atlantic City, Scranton, Pa., 
Wheeling, W. Va., amd Muncie, Ind., has moved up to 
about 56 on scattered buying, based on reports, which 
cannot be verified, that a stock dividend is to be de- 
clared in the Spring. The stock is $50 par, so it is 
selling on a basis apparently warranting some such 
development as rumored. There is small public interest 
in this stock. 


FEDERAL LIGHT & TRACTION MOVES AGAIN. 


The successful flotation of $2,000,000 of two-year 
notes by the Federal Light & Traction Company, a com- 
paratively new corporation, which controls the public 
utility properties of a large number of Western cities, 
like Albuquerque, N. M., Gray’s Harbor, Washington, 
Sheridan and Rawlins, in the Northwest, and eight or 
ten other thriving towns, is the main cause of recent 
strength in the common stock of the company. From 
27 to 28 the stock has gone up to 36. The buying has 
come from local interests and the West. The preferred 
is inactive around 81. The common pays nothing, but 
the earnings are said to be increasing. 


BIGGER AUTOMOBILE COMBINATION COMING. 


The incorporation of the Studebaker Company as a 
$45,000,000 concern for the manufacture of automobiles 
ald other vehicles, is taken in Wall Street to foreshadow 
a still larger combination which will eventually mean 
the merger of this concern with the General Motors Com- 
pany and the U. S. Motors Company. Together the three 
concerns have capitalization of about $120,000,000. Some 
little time ago the common stock of the General Motors 
Company was subjected to considerable pressure, during 
which the stock went down to 31 and the preferred stock 
and the notes issued last fall were quite weak. This 
movement was believed to be due to efforts of insiders 
to get as much stock as possible from tired holders, but 
hol a great deal came on the market. Late in the week 
4 1n0ve was made to depress the common stock of the 
General Motors Co. and the shares fell several points. 


PERTINENT POINTERS. 

On all breaks the bargain hunting army obtains new 
recruits. 
A gloomy or pessimistic railroad president who talks 
cutting wages, would become an optimist and active 
; cmber of the Sunshine Society if the Directors were to 
‘int about the necessity for cutting his salary. 
= “x hundred bucket shops have been closed up in 
‘he last year, says the Department of Justice. The 
march of the Light Fingered Brigade, as it were. 


of 


PERE MARQUETTE 


(All Issues) 
BOUGHT AND SOLD 


FREDERIC H. HATCH & CO. 
NEW YORK BOSTON 


30 Broad Street 50 Congress Street 
Private telephones between New York and Boston 


CITIES SERVICE COMPANY 


AND ALL GOOD PUBLIC UTILITY SECURITIES 
Offerings and Quotations on Request 


Williams, McConnell & Coleman 


60 Wall Street Phone 5621 John NEW YORK 


BONDS AND PREFERRED STOCKS 
OF PROVEN VALUE 


BODELL & CO. PROVIDENCE 

















WILL SELL 


$20,000 (or any part) SAFETY INSULATED WIRE AND 
CABLE 6s at 90 and interest 


BID WANTED 
Harold Dickerson, °2 2QAD WAY: NEW, YORK 


BONDS 


AND COMMERCIAL PAPER 
MORRIS & HOLDEN 


45 WALL STREET Tel., 6236-7 Hanover, N. Y. 
GENUINE SAFETY FIRST CONSIDERATION 


I will sell a 7 per cent. preferred stock on the payment plan 
to worthy applicants. 
Want to give the small buyer a chance. 
Ask for our plan and descriptive circular. 
Other stocks and bonds for sale. 


W.M. RICHARDS, American Central Building, Indianapolis, Ind. 


S: HP. PELL & CO 


Members New York Stock Exchange 
Dealers in Unlisted and Inactive Securities 


Tel. 7865-6-7-8-9 Hanover 43 EXCHANGE PLACE, N. Y. 
Are The DuPont Powder Securities 




















Market in } International Nickel Securities 





Telephone 2817 Rector 


INSURANCE STOCKS 
FIDELITY, PHOENIX, HOME, NIAGARA, 
CONTINENTAL, ETC. 

Bought and Sold. 


E. S. BAILEY, 66 Broadway, New York City 


First Mortgage Farm Loans, on improved, 

irrigated lands in the Greeley, Colorado district, will 

prove satisfactory. Over 20 years’ experience. Highest 
references. I don’t loan a dollar on dry land, nor on Irriga- 
tion District lands. Correspondence with investors solicited. 


A. M. McCLENAHAN, Greeley, Colorado 


Reinvest Your Funds at 6% 


A-R-E Six’s, based on New York City real 
estate, will yield a just return and afford am- 
ple security for your investment. They have 
paid their contract rate of 6% for twenty- 
three years, are time tried and panic tested. 
Issued in multiples of $100. 


Write today for financia] statement, illus- 
trated booklet and other descriptive matter. 


AMERICAN REAL ESTATE COMPANY 


527 FIFTH AVENUE, NEW YORK 


Established 1864 
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(27 Free Advice Only for Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 

The privilege is accorded to subscribers of the Finan- 
cial World to secure an expression of opinion on any 
investment in which they are interested or which they 
wish to make. There is no charge for this service, as it 
is this paper’s desire to prove as helpful to its sub- 
scribers as it is possible to be. However, this privilege 
is confined strictly to subscribers. Subscribers can make 
inquiries during the term of their subscription as often 
as they desire. 

All inquiries must be addressed to New York and not 
to Chicago. No telegraphic inquiries answered by 
telegram. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investment public. 





ALDRICH MONETARY REFORM PLAN AGAIN, 

The Financial World continues to receive communi- 
cations from subscribers in various parts of the country 
touching on the Monetary Commission’s plans for the re- 
form of the Currency and especially the Aldrich scheme 
for a Central Association, which is a Central Bank in 
reality, if not in name. Those writers who seem to have 
thought deeply on the subject, seem to see a hidden 
danger in the Aldrich plan and one of our correspondents 
Max Kehlhof, of Charleston, S. C., who has written ex- 
tensively on this subject, in a communication to The 
Financial World, takes exception to our recent discus- 
sion of the Aldrich plan which we said was a ‘‘master- 
piece of constructive financial genius.’’ Mr. Kehlhof 
Says: 


I do not agree with you in this, first because I do not be- 
ieve the plan is feasible, under the Constitution and second- 
ly because I do not believe it is altogether free of those pe- 
culiar contrivances, known as “jokers” for which Senator 
Aldrich is famous. If you will study closely the provisions 
for that unwieldy board of forty-five directors, I believe 
a “joker” will be apparent to you. What other reason can 
there be for so unwieldy a board than that there may be 
concealed the predominance which would inevitably be ob- 
tained by certain powerful] financial interests? 

The West may well ask, What good can come from Aldrich? 
It is a pity that so able a man should have acquired justly or 
unjustly his reputation for cynicism and indifference to the 
welfare of the people. 


Calling Mr. Aldrich’s plan a “masterpiece of construc- 
tive genius’ does not necessarily imply that we endorse 
the Aldrich scheme unreservedly. It is a masterpiece 








We offer 


A First Mortgage Railroad 
Bond to net 5.1596 


Issued at less than 60% of actual cost of 
property. Current earnings equal to 190% of 
interest requirements on the issue. Sinking 
fund beginning 1913, 214% of gross earnings. 
Road connects with four transcontinental 
systems. 


Write for our Circular A-815 


Guaranty Trust Company 
of New York 
28 Nassau Street 
Capital $5,000,000 Surplus $18,000,000 

















in that it more perfectly typifies the position of the 
Central Bank advocates than any other scheme of that 
nature heretofore proposed and it is a work of genius in 
that by the very nature of its artful construction its 
authors conceal the real purpose—that of concentrating 
the banking power into still fewer hands. We think, 
however, as we stated in our last discussion of this sub- 
ject, that the West may well ask what good can come 
from Aldrich? The wideawake people in that section are 
opposed to the scheme and this being so and with a 
Democratic House coming into being after the 4th of 
March, it is difficult to see how the Aldrich scheme can 
be said to have any chance of enactment into law. Per- 
haps Aldrich knows this and is only building a founda- 
tion for the longer future. Aldrich and High Finance 
are both patient and watchful. 


MEXICAN RAILWAY BONDS HOLD WELL. 

The rather frank and startling statement made by Min- 
ister of Finance of the Republic of Mexico, Jose Ives 
Limantour that a long and probably wasting struggle is 
ahead of the country unless the insurgents lay down 
their arms, has not apparently disturbed the holders of 
Mexican railway bonds and stocks listed on the New 
York Stock Exchange. The sales have been very smal! 
and with inconsequential changes in quotations. Senor 
Limantour was in Paris when he issued his statement. He 
is the author of the railway consolidations in Mexico 
which attracted such attention last year and his mission 
in Paris was to place in Europe the bonds converting 
the Mexican National debt of $110,000,000 from 4% to 
4 per cent. bonds. He has succeeded in placing $55,000,- 
000 of the bonds or just half the issue; the other half 
will not be converted at this time. In all probability the 
steadiness of the bonds in this market has been due to 
the fact that holdings here are not great, the French i0- 
terest being much greater than ours and there in- 
vestors are not disturbed by the Mexican troubles, real- 
izing that even were the insurgents to succeed, property 
would be as safe as it is under the present rule. If 
however, the insurrection should assume the character 
of a wasting and prolonged struggle, new capital would 
probably be less eager to go into Mexican enterprises 
than elsewhere. 


NASHVILLE RAILWAY & LIGHT DOES BETTER. 

During the year ended December 3, 1910, the Nasi- 
ville Railway & Light Co. earned a surplus of $220,151, 
after the payment of $125,000 in dividends. For the 
revious year it earned a surplus of $139,630, after 
the payment of the same amount in dividends. 
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FARMER KINGMAN ON WALL STREET. 

Senator Gronna, of North Dakota, presented a letter 
from a constituent to the Senate the other day during a 
discussion of the reciprocity agreement which contained 
material indicating that the writer was more of a political 
farmer than a real tiller of the soil. This gentleman, R. 
T. Kingman, referred to himself as ‘‘one of those ignorant 
farmers, with no reasoning power of my own, having 
been imposed on by those despicable and scheming dema- 
gogues,” and then he went on to submit a few questions 
to J. J. Hill, whom he accused of being the real author of 
the agreement with Canada which he was certain the far- 
mers of the Northwest did not want. 

“Why,” asked this political farmer, “did Great North- 
ern stock, on the day after the treaty was favorably acted 
on in the House, advance on the New York Stock Ex- 
change from 129 to 136?” 

“What was the cause of the sudden decision of the 
Great Northern on that same day, to build a depot in 
Winnipeg at a cost of $2,000,000?” 

Then he proceeded to rake Mr. Hill over the coals as a 
despoiler of the people, a Wall Street product, who was 
looking out for himself and his stock market interests 
all the time and he said that the Great Northern had 
twelve separate lines running into Canada which were 
prepared to haul 100,000,000 bushel of wheat into the 
United States and displace the product of the American 
farms, ruin agriculture in the States, and lower the cost 
of living for not a single person. 

Mr. Kingman should be a trifle more careful with his 
facts about the movements in Great Northern stock. 
Neither on the day the reciprocity bill was passed in the 
house nor on any other day this year nor on any market 
session since the panic of 1907 has Great Northern stock 
had such an extraordinary rise as Mr. Kingman says it 
had. No movement worthy the name has taken place in 
Great Northern shares since the reciprocity treaty came 
up for discussion and it has not touched 136 this year. 
Wall street must be a terrible place to this North Da- 
kotan, who we will wager is a great man to sit around the 
stove at the village grocery and wail about the wickedness 
of the millionaires in Wall street while the weeds grow 
uninterruptedly in his wheat fields, for which he also 
blames Wall street and Mr. Hill. He ought to move to 
Canada and help raise some of the 100,000,000 bushels 
of wheat Mr. Hill’s wicked railroads are ready to move 
because the United States will surely be no fit place for 
an American citizen when we take down some of the 
tariff walls between us and our northern neighbor. 


ADAMS & CANDEE’S LEGAL OPINION. 

In an article in our issue of February 18, and which 
has already been corrected, it was stated that a woman 
in Ithaca, New York, purchased $1,500 bonds of the 
Conrad Land & Water Co. not later than January 5, 1910, 
and acted upon a legal opinion of the law firm of Adams 
& Candee. As already stated in the last issue, the date 
of the purchase of these bonds was around Janu- 
ary 5, 1911, instead of 1910, although a receiver was 
appointed for the property some time in July, 1910. 

While this woman investor was influenced to buy the 
bonds on the strength of the legal opinion, the use of 
the opinion by the bond salesman should in no way re- 
flect upon the professional ability and standing of the 
firm of Adams & Candee, and in no way was the publi- 
cation in our article intended for this purpose, but to 
show the questionable methods employed to inveigle this 
unfortunate woman into a bond which no honest bond 
Salesman would have recommended. 

When the opinion on the bonds of the Conrad Land & 
Water Company was given by Adams & Candee, the com- 
pany was apparently sound, financially, we are informed 
by this firm, and No financial difficulties were anticipated 
at the time. 

We publish this explanation in an earnest desire to 
remove any impression which the typographical error 
in dates might have created reflecting upon the firm of 
Adams & Candee. 














Secure Investments 


Since the organization of this house there has 
never been a single day’s delay in the payment 
of either principal or interest of any bond which 
it has sold. 

Municipals Hydro Electric Bonds 
Water Works Railroad Bonds 
Traction Bonds 


J. S. & W. S. KUHN, Inc. 
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WATERMAN & CO. 
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67 Exchange Place, NEW YORK 
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REAL ESTATE SECURITY 


As comprised in the assets of the company, aggregating $2,000,- 
000 of New York suburban property. 


CASH AVAILABILITY 


A withdrawal privilege of the entire investment, with interest, 
at any time after two years, on 60 days’ notice. 


SIX PER CENT. INTEREST 


Payable semi-annually at the Windsor Trust Company. This js 1 
offered in our COUPON GOLD BOND. Write for booklet. 


Nous York Gnliol Reawty C. 


Suite 1170, 1328 Broadway, Corner 34th St., New York City | 























CAPITAL AND SURPLUS, $1,527,706.81 
; 
W. C. LANGLEY & CO. 
BANKERS 


Members N. Y. Stock Exchange 
10 WALL STREET NEW YORK 


Buffalo Boston Cleveland 
MUNICIPAL, RAILROAD AND CORPORATION BONDS 


SKI 
Oh 
You Have a 
Right To Know 


the history of any concern to whom you entrust your 
money— 

We want to send you full particulars in regard to our 
business—to explain why we can safely pay 5% and 
at the same time allow you to withdraw your money 
on demand at any time. Why we have been able to 
do so for 15 years and why our business has grown 
until we now have satisfied customers in almost every 
state and territory. 


The booklet tells the whole 
story— Write for it. 


The Calvert Mortgage & Deposit Co. 


1071 Calvert Building, Baltimore, Md. 













































































nn 


le 














16 THE FINANCIAL WORLD. March 4, 1911. 





RAILROAD CORPORATIONS’ EARNINGS AND DIVIDENDS 


Record of Percentage Earnings for Dividends for the Last Fiscal Year and the Average Earnings for Five Years of Listed, 
Dividend-Paying Railroad Corporation Stocks for which Information for Five Years is Obtainable, Together with 
Dividend Rates and Current Prices and Yields. 








COMPILED BY EDWARD B. LEE 





NOTE—Always read explanatory matter at bottom of page as indicated by numbered key 
(Stocks in each group are arranged according to the average percentage earnings for the last five fiscal years reported) 





(This table, revised to date, appears the first Saturday in each menth.) 





GROUP I.—PREFERRED STOCKS. 











Average earnings Earnings for Current Time current Present Present 
for the last five the last fiscal dividend rate has price yield 

fiscal years. year reported. rate. been paid. (about) (about) 

Boston & Maine, pfd. (1).........seeeeceeeees ee 64.31% 90.52% 6% 70 years 155 3.87% 
Chicago & Northwestern, + f**. Gc ccccccccvecsss 62.88% 54.92% o% 8 years 203 3.94% 
Minn., St. Paul & 8S. S. BEB. Bde ccccccccece 40.17% 46.77% 8 years 154 4.50% 
DN UE, Phe cc cccocccesecsa erceses aneeee 38. 45.71% if 11% years 04 4.26% 
St. Louis & San Francisco, Ist pfd............. 38. 22.47% 4% 13 years 64 6.25% 
Oo“ § 3 poy e peppepepereepey: 32.7 38.48% 4% 8 years 90 4.44% 
New York, Chicago & St. Louis, Ist pfd......... 32.05% 34.06% 5% 11 years 106 4.72% 
Norfolk & Western, pfd.............0ee0- eateds 30 38.73% 4% years 86 4.65% 
Colorado & Southern, Ist pfd..............ee0es 26.1 34.72% 41% 5 years 17 5.19% 
Baltimore & Ohio, pfd...........cccccccecccces 24.88% 26.38% 4% 11 years 90 4.44% 
Chicago, St. P., M. & maha, pfd. (4)........ ° 22.81% 23.22% 1% 18 years 155 4.52% 
Colorado & Southern, BOE Bic nceecencee esedeee 22.16% 30.72% 4% 4 years 15 5.33% 
Buffalo, Rochester & a Pittsburgh, ~—- cccccces 19.00% 20.35% 6% 11 years 130 4.61% 
Reading, 2nd pfd...........-.-seese- coccece ED 22.99% 4% years 98 4.08% 
Cleveland, Cina Chicage & St. L., "pid. eeeecene 18.78% 27.76% 5% 13 years 98 5.10% 
Chicago, Milwaukee & St. Paul, 1, pa. iwnaeneas 18.76% 16.06% 1% 44 years 150 4.66% 
Pittsburgh, Cinn., Chicago & pfd. eece 16. 19.91% 5% = years 111 4.50% 
Atchison, Topeka & Santa re. ‘pfd. (6)......... 16. 8.89% 5% 10 years 103 4.85% 
Chicago, Indianapolis & Louis., pfd....... “owe 15.67% 17.23% 4% 1l years 5.88% 
Pittsburgh, Lome og OE & Ashiabula pfd....... 13.21% 20.44% 1% % years 160 -38% 
Missouri, Kansas & Texas, pfd............+0+. 12.47% 8.01% 4% years 5.97% 
oon — Chicago & St. 1 ade 2nd pfd........ 12.29% 13.21% 5% years 5) 5.887% 
Chicago & Eastern Ilinols, Ei ltessases 12.01% 7.13% 6% 9 years 115 5.22% 
Great Northern, pfd. (7) ........ 60666 eeSsecees 9.7 8.47% 7% 1l years 126 5.59% 
Kansas by Southern, pfd. Keneédoens Scteceoese 7.97% 7.10% 4% 4 years 67 5.97% 
Denver & Rio Grande, pfd. (8).........s-eeeees 7.51% 6.04% 5% 10 years 72 6.94% 
Toledo, St. Louis & Western, pfd............... 6.44% 7.49% 4% 4 years 53 7.54% 

SE Ee Ec ccc ncccccccccecncescees 5.90% 9. one 46ee%e 65 oe 
Chicago & Alton, pfd............+.- Cocccoccccocce 5.43% 6.86% 4% 10 years 62 6.45% 
St. Louis Southwestern, pfd.............ssee00- 3.90% 4.10% 41% % year 68 5.88% 
GROUP II. —oseeon STOCKS. 
Lehigh Valley, com. (9) ........seeeeeeeees enee 19.15% 22.96% 10% % year 174 5.73% 
Union Pacific, COM.....cccccccsccseces necdesees 17.04% 19.21% 10% 4% years 174 5.73% 
Chicago & Northwestern, com. (2)...........065 13.11% 9.14% 7% 9 years 147 4.76% 
Canadian Pacific, com. (10).........seeeeeeseees 12.60% 16.04% 10% qnessene 213 69% 
Pittsburgh, Cinn., Chicago & St. Louis, com. 11.96% 14.37% 5% 1 year 98 5.10% 
Minn., St. Paul és. 3. o SOME. Gd ccccccoccce 11.23% w On 71% ™% year 142 4.95% 
Atchison, Topeka & Santa Fe, com. (6).. ° 11.11% 8.89% 6% 1% years 106 5.66% 
Chicago, Milwaukee & St. Paul, Com. (5). 10.75% 9.11% 7% years 123 5.69% 
Hocking Valley, COM. .........seeeeeeees 10.72% 18.24% 4% 3% years 125 8.20% 
Southern Pacific, com. (11)............. 10.25% 12.99% 6% | years 116 5.17% 
Chicago, 8 , St. P., Minn. & Omaha, com. (4) : 9.59% 9.84% 1% years 137 5.11% 
Norfolk & ; Western, CEERccccccece $0. cekesaconese Herd 11.59% 5% 1% years 104 4.80% 
ReAGING, COM. occcccccccccccccccccccccccs cvece 9.1 11.39% 6% year 157 3.82% 
Atlantic Coast ws a aon pnet0t0eeedeeserees eee 8. 11.99% 0 1% years 120 6.00% 
Baltimore & Ohio, Com..........++-+++ cocccccos 8.71 8.87% 6% 4% years 103 5.82% 
Buffalo, Rochester & £ Plitsburgh, GOEBs cccccccces ° 8.1 7.99% 5% months 112 4.46% 
Cheasapeake & Ohio, com........... b66eeeseans 6.71 10.02% 5% 1 year 835 5.88% 
Boston & Maine, com. (1).........-.+e4++ Kakene 8.65%, 9.36% 6% 3 years 118 5.08% 
New York, Chicago & St. Louis, Giinactcnensas 6.20% 6.45% 3% 1 year 58 6.17% 
Colorado & PE, Glicadcceccusscccccesese 4.98% 1.32% 2% 3 years 58 3.44% 
GROUP III.—STOCKS OF et (am HAVING ONLY as CLASS. 

Delaware, Lackawanna & Western (12)......... 38.31% 35.4 20% years 530 3.77% 
Cleveland @ Pittsburgh (13)..............s.0.- ‘ 24.72% eo 5T8 7% 0 years 168 4.16% 
Lake Shore & Michigan Southern (14).. oad 23.40% 26.11% 12% 4 years 350 8.42% 
Central R. R. of New Jersey (15)......... Genser 22.02% 33.18% 12% 1% years 275 4.36% 
Delaware & Hudson (16) ie 12.22% 9% 4 years 168 5.36% 
Northern Pacific (17) 12.44 8.99% 7 6 years 123 5.69% 
Northern Central ...... 12.36% 9.48% 8% 10 years 205 3.90% 
Louisville & Nashville .. 1040 17.35% 7% 1% years 145 4.83% 
Pennsylvania R. R. (18).. 10. 11.00% 6% years 126 4.78% 
Nashville, Chattanooga & St. Louls............ 10.42% 15.59% 6% 1% years 140 4.29% 
ED GUMOEE a cccctcccccncdsccecacosccecccee 9.33% 7.17% 1% years 137 5.11% 
oe, a Bey & Chicago (24). 2227222: 9.06% 9.69% 1% 40 years 165 4.24% 
Mich GED cocesccacecccesecce anaes 8.74% 15.33% 6% 3 years 155 3.87% 
gow, | fork, “ iven & Hartfora (20)...1.11: 8.61% 8.85% 8% 16 years 150 5.33% 
Ceccecccccscreccccccccces cescccccocce 6.46% 6.13% 5% 4 years 95 5.26% 
New York Central 4 Hetese River (21)......... 6.36% 7.67% 6% % year 108 5.53% 
Minn., St. P. & 8S. . Leased Line ePocenss 6.16% 7.43% ed 1% years 90 4.44% 
Boston & Albany 3 baMhet800E8660600000068000 5.23% 6.43% “ 10 years : 224 83.90% 
New York, Ontario 2 WeRROER . cc ccccccscccccce 2.41% 2.26% 5 years 42 4.75% 


NOTICE.—All percentage comings 0 are based upon the average amount of stock outstanding during the period in question. Al] quo- 
tations of stocks are on percentage basis. The above are not absolutely true comparisons because of the different methods of the roads 
in handling the items of additions, betterments, etc. (Prices corrected to March 1.) 

Changes for the Month.—New earnings for Delaware, Lackawanna & Western and for Northern Central. Earnings for Southern Railw ay 
are added, as a dividend has been declared, while Cleveland, Cincinnati, Chicago & St. Louis, Com., has been dropped, the dividend hav- 
ing been ‘discontinued. 

All of the above earnings, with the exception of those for Delaware, Lackawanna & Western and Northern Central, are now more 
than six months old. Reports of New York Central, Delaware @ Hudson, Pennsylvania and other companies whose fiscal years end 
December 31 have not yet been made public. 






























INHERITANCE TAXES 


We have prepared in pamphlet form a digest of the important features of the Inheri- 
tance Tax Laws of all the States of this Country arranged to show the application 
of the laws to the principal securities listed on the New York Stock Exchange. 


We shall be pleased to forward a copy upon request. 


LIBBEY & STRUTHERS 


55 Cedar Street BANKERS New York 
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NOTES (arranged according to numbered key in the table).— 
(1) Boston & Maine pfd. and com.: Stockholders were given the 
right in 1910 to subscribe to new common stock at $110 per 
share.—(2) Chicago & Northwestern, pfd. and com.: preferred 
has prior right for dividends up to 7%, after which common is 
entitled to 7%, then preferred to 3% more and common to 3%, 
after which both stocks share alike.—(3) Minneapolis, St. Paul 
& S. S. M., pfd. and com.: preferred and common share equally 
in all dividends after 7% has been paid on both classes.—(4) 
Chicago, St. Paul, Minn. & Omaha, pfd. and com.: preferred and 
common share equally in all dividends after 7% has been paid 
on both classes.—(5) Chicago, Milwaukee & St. Paul, pfd. and 
com.: both stocks share alike in dividends after 7% has been 
paid on both issues. Above figures include eighteen months 
interest credited in 1910 by the St. Paul on bonds of Puget 
Sound Co., which it owns. The Puget Sound Co. had been 
in operation only eleven months.—(6) Atchison, Topeka & Sante 
Fe, pfd. and com.: stockholders were given rights in 1910.—(7) 
Great Northern, pfd.: there is only this one class of stock now 
authorized and issued.—(8) Denver & Rio Grande, pfd.: Above 
figures do not include the interest on the Western Pacific bonds, 
owned by the Denver & Rio Grande, which was not paid, but, 
nevertheless, credited in its income account in 1910 bv the 
Denver & Rio Grande.—(9) Lehigh Valley, com.: Above earn- 
ings are before deducting the amounts set aside for additions 
and betterments. Stockholders were given valuable rights in 
1910.—(10) Canadian Pacific com.: one dividend paid at the rate 
of 10% per annum.—(11) Southern Pacific, com.: stockholders 
given valuable rights in 1909. Preferred stock retired in 1909 


and 1910.—(12) D. L. & W.: in 1909 extra cash divi- 
dend of 50% and stock dividend of 15% was paid 
and stockholders were given the right to subscribe to 


stock of new D., L. & W. Coal Co. Regular dividend is 2%% 





quarterly, while an extra 10% is paid in December of each year. 
Earnings for last fiscal year do not, of course include earn- 


ings of the Delaware, Lackawanna & Western Coal Co. 
—(13) Cleveland & Pittsburgh: dividend is guaranteed by the 
Pennsylvania.—(14) L. S. & M. S.: extra cash divi- 
dends of 6% in 1910 and 2% in 1907 paid. New 
York Central owns most of the stock.—(15) Central R. R. 
of New Jersey: above figures are before deducting amounts 
specifically set aside for renewal and improvement fund and 
equipment depreciation fund. The average amount so set 
aside in each of the last five fiscal years was equal to 11.07%. 
Possibly some of this should have been charged to regular 
maintenance.—(16) Delaware & Hudson: dividend of 9% to be 
paid in four quarterly installments of 2%% each in 1911 has 
been declared.—(17) Northern Pacific: valuable rights were 
granted to stockholders in 1908. Extra dividend of 11%% de- 
clared in 1908.—(18) Pennsylvania: it is intended to issue new 
stock in 1911 and to allow stockholders to subscribe at a price 
below the market. Valuable rights have been given in the past. 
—(19) Michigan Central: extra cash dividend of 2% was paid in 
1908.—(20) N. Y., N. H. & H.: stockholders given the 
right in 1909 to subscribe for new securities at a 
price below the market.—(21) New York Central: Stockholders 
given the right in 1909 to subscribe to new stock at a price 
below the market.—(22) Minn., St. b. & S. S. Leased Line: 
dividend of 4% per annum guaranteed by the Minn., 8t. P. & 
S. S. M.—(23) Boston & Albany: dividend guaranteed by New 
York Central.—(24) Pittsburgh, Ft. Wayne & Chicago: dividend 
is guaranteed by the Pennsylvania.—(25) A dividend of 1% 
was declared by the directors of the Southern Ry. in February. 
No official announcement was made as to the period covered 
by the dividend, but it is generally believed to be a semi-an- 
nual disbursement. 





“DEAR PUBLIC” ASKED TO PAY THE DEBTS. 
The Editor, Financial World, New York. 

Sir—The writer is looking forward with keen interest 
regarding your attitude towards several recent issues of 
preferred stocks by manufacturing corporations. The 
latest of such issues indicates, under assets, no less a 
sum than nineteen million eight hundred thousand dol- 
lars for trade names, good will, patents, etc. 

The liabilities amount to a sum approaching the entire 
amount of the preferred stock. 

In other words, the ‘‘Dear Public’ has been invited to 
pay the obligations of this corporation and to risk its 
money on the faith of future management. The moment 
has arrived for The Financial World to call attention to 
this form of High Finance. Faithfully yours, 

JAMES GAMBLE. 


AMERICAN TEL-TYPEWRITER WORKING THE WEST 

This company, in the belief that the West will develop 
a good field for the sale of its stock, has recently started 
a selling campaign from offices in Chicago, under the 
auspices of a firm of fiscal agents, who style themselves 
Lorimer & Co. After Lorimer & Co. had run up quite 
large advertising bills to boost the stock and to attract 
those who are easily captured by hot air, a Chicago 
broker came out the other day with an offer of the stock 
at a bargain price of $3.50 per share, while the fiscal 
agents advertised this ‘“‘valuable stock’”’ at $7. <A cynical 
reader of advertisements, on learning of the offer of 
American Telegraph Typewriter, said it meant that the 
bargain offer of $3.50 was due to the ‘‘damage to the 
stock by water.” 


$100 INDUSTRIAL AND PUBLIC UTILITY BONDS. 

The Financial World has published several lists of 
railroad bonds issued in the denomination of $100, 
which should interest the average investor of small 
means. This week we give a short list of public utility 
and industrial bonds which give an attractive yield. 
The list follows: 

American Gas & Electric. 
debt $6,282,000, subject to call after 1912 
thereafter at 105. 

American Steel Foundries, Ist Mtg 6s, due Oct, 1935. Sink- 
ing Fund, beginning 1916 at par and interest. Not less than 3% 
of bonds issued and outstanding each year—outstanding $2,- 
662,000. 

Denver Union Water Ist 5s, due July, 1914. Subject to call 
on 30 days notice at 100 & interest in lots of $500,000 or 
at any time at 105. 

Ingersoll-Rand Co., Ist 5s, due Dec. 31, 1935. Secured on the 
Phillipsburg & Easton plants. Subject to call at 105 & int. 
Manufacturers of drills, air compressors, rock drills, pneumatic 
tools, ete. 

Lackawanna Steel Co., Ist Cons 5s, due 1923. Convertible 
into Com. stock at 100 up to April 1, 1915. Authorized and 
outstanding $15,000,000. 

Lincoln Gas & Electric 1st Consol. Gold 5s, due Dec, 1941. 
Gas franchises granted in 1872 for 21 years, perpetual there- 
after. Electric franchise perpetual. 

Laclede Gas Light Co. Ist 5s, due May 1, 1919, outstanding 
$10,000 000. A first lien upon entire property, subject only 
to a divisioual Mort. of $125,000 for the retirement of which an 
equal amount of this issue is reserved. 

New York Air Brake Co. Ist Conv. Gold 6s, due May, 1928. 
Convertible into stock at par any time before 1914. 

United Box Board Co. Call Trust 6s, due Jan 15, 1926. 
Authorized issue $1,750,000 of which $122,405 have been re- 
tired, $447,600 are held by trustee unissued. 

Welsbach Co. Coll. Trust Sinking Fund 5s, due June, 1930. 
Authorized issue $7,000,000 secured on all property and estate 
real and personal rights, franchises, etc. Outstanding $6,- 


526,000. 


Coll Trust 5s, due 2007. Bonded 
at 110 & int. 


——— 








TO NET 7.30% 


and Canada. 














$1,150,000 Seven Per Cent. Cumulative 
Preferred Stock of 


The McCrum-Howell Company of New York 


Dividends Payable February Ist and Quarterly 


Having sold a large part of the above issue, we offer the balance at par, $100 per share, 
and accrued dividend, with a bonus of 10% in common stock. 


The McCrum-Howell Company is one of the largest corporations engaged in the manufacture of Radiators, Boilers and 
Enameled Ware in the United States, and is the largest manufacturer of Vacuum Cleaning systems in the world. 
only concern in the United States manufacturing all four of these closely allied necessities and the Company’s product, 
widely advertised under the “Richmond” trade-mark, is well known and broadly distributed throughout the United States 


It is the 


Net earnings the past six years have averaged more than three times the preferred dividend requirement. 

Liquid assets after deducting all liabilities exceed $2,400,000. 

There is no bonded indebtedness, nor can any bonds be 
standing stock, the preferred stock having equal voting power with the common. 

The Common Stock pays 3% per annum. Both classes of stdck listed on Chicago Stock Exchange. 


Write us today for descriptive circular giving full information. 


GAVET & PORTER, 11 Congress Street, Boston, Mass. 


issued without the consent of 75 per cent. of the total out- 
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WANTED—A TOP NOTCH RAILROAD PRESIDENT. 

It may be said on first hand information that the new 
and powerful interests now back of the Missouri Pacific 
have no illusions as to the size of the job that has been 
cut out for them in the absolutely necessary work of re- 
habilitating the Missouri Pacific railroad, which has been 
allowed to run down to such an extent in many respects 
that is amazing. In this undertaking the bankers are 
naturally looking for a man to put at the head of the 
system who has the capacity for work and upbuilding 
equal to that of the late E. H. Harriman and who, more- 
over is a practical railroad man from the ground up. He 
must realize, as Harriman did when he took hold of the 
then practically prostrate Union Pacific, that the Missouri 
Pacific is in some sections not far removed from a rail- 
road best described as ‘‘two streaks of rust.’ 

It is recalled that this head of the Missouri Pacific 
must be what is termed as a railroad statesman as well 
as a railroad operator. Many states in the West and 
Southwest through which the Missouri Pacific runs, have 
been in a state of greater or less rebellion against the ut- 
terly neglectful attitude of the Goulds toward the railway 
and shipping requirements of the public. It is recalled 
that it was not so very long ago that the state of Missouri 
threatened to commence receivership proceedings against 
one of the subsidiary lines of the Missouri Pacific unless 
$500,000 was immediately appropriated to provide the 
improvements necessary to the proper and expeditious 
handling of the business tendered to it. The Goulds had 
allowed the system to get down to such a low and desper- 
ate state that such heroic measures were necessary before 
the slothful management would do anything. Other sec- 
tions along the Missouri Pacific system are in a situation 
somewhat similar and the legislatures of the several 
states through which the road runs are prepared to main- 
tain a hostile attitude unless the new interests awake to 
the needs of the public. These needs are very pressing, 
it is declared, and for that reason it is fully realized that 
to compose the ruffled feelings of the public in these sec- 
tions it will be necessary to have a tactful genius at the 
head of the system. It is also realized that fully $100,- 
000,000 carefully expended to put the Missouri Pacific in 
the class where it properly belongs will be necessary. 
The work of rehabilitation and upbuilding cannot of 
necessity be done in a few months or a year, in fact it is 
declared that to put the system in a position that will in 
some respects resemble the Union Pacific, will require 
the labor of ten years. Hence the urgent need of a new 
Harriman. Indeed the man sought must be Harriman’s 
peer because it is realized that Harriman made mistakes 
in that he undertook too much for one man. He must 
be removed from the speculative side of railroading and 
Wall street—the bankers will attend to the financial side 
of it—but he must be a financier in that he must know 
how to make dollars grow and know just what may be 
realized from the expenditure of millions here and more 
millions there. 

It can be said that the sensational outburst in specula- 
tion in Wabash 4 per cent. bonds and the lesser activity 
in Denver & Rio Grande 5s, and Missouri Pacific bonds 
have originated purely with operators on the Stock Ex- 
change and in certain Stock Exchange houses and that 
the banking interests now associated with Missouri Pa- 
cific have had no part in them. The opportunity to make 
a pretense of another big combination to take in the 
other Gould roads was too good to let pass and the little 
boom and excitement were the result. Above 71 Wabash 
bonds were freely supplied to the over enthusiastic 
buyers. 





ALVARADO TOO! ISSUES BONDS, 

As bond issues among mining ventures have become 
the fashion, the Alvarado Mining & Milling Co. has 
decided to issue $1,000,000 five-year 6 per cent. bonds, 
convertible into stock at $3 a share. The company has 
not yet shown what it can do. That there will be no 
rush by investors to take hold of these bonds is prac- 
tically certain. They have also turned the cold shoulder 
to the stock. 








Why Not the 
Golden Rule on 
Both Sides $ Street 


“In your countries are great hos- 
pitals, institutions for the blind, 
the crippled, the deaf and dumb, the 
insane. Millions of money are spent 
each year, and thousands of men and 
women, understanding 


Blessed are the merciful: 
for they shall obtain mercy 


devote their lives to help the fallen, 
restoring God’s children to life and 
usefulness. 

The needy of any nation can find 
friends, assistance and shelter at 
these institutions. It makes no dif- 
ference whether the applicant be 
English, Japanese or Russian, the 
doors are wide open. 

Yet you maintain great armies and 
navies to produce worse results than 
these charitable institutions can ever 
remedy. 

Why cannot the Golden Rule ap- 
ply on both sides of the street? 
Why must one side be shrouded in 
the clouds of malice and hate, while 
the other is in the golden sunshine of 
love and mercy?” —This appeal fora 
lasting world peace is made to 


the German and Russian Emperors and 
the British King in one of many stir- 
ring chapters in to-day’s great Peace 
Book. 


‘Universal Peace— 


War is Mesmerism’”’ 
By Arthur E. Stilwell 


Read the other interesting chapters 
of this wonderful work—which has 
helped to make the world better. 


Bound in Cloth $2.00. 
All Book Dealers. 


Bankers Publishing Co. 


253 Broadway New York 
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THE MARKET COMPASS 





THK SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 
[he opinions expressed on the different railroad 
i industrial securitics embraced in this department 
¢ based on conditions prevailing prior to March 
3, the time of going to press. 
OVERLOADED POOLS IN TROUBLE. 
The market explanation for the severe break in prices 
late in the week was that speculators feared the alleged 
usettling effects of an extra session of Congress. The 
truth of the matter is that a bear party which had added 
to its resources in the week before by the heavy break 
following the rate decision, found that a once formid- 
able pool, and a number of less important pools, were 
n a tight place. The discovery was followed by an im- 
mediate attack, and pool stock had to be thrown over. 
sesides the extra session scare, the bears had some 
rather ugly railroad earnings reports to circulate and 
dwell upon, and they also made as much as possible out 
of the scattered reports that the retrenchment pro- 
gramme of the railroads was assuming formidable pro- 
portions. There was also talk, more or less definite, of 
evidences of a business reaction in the West. 
In the break some stocks went quite as low, and, in 
1 few instances, lower than the prices touched in the 
panicky break that ensued on Friday, February 24. It 
is not to be denied that the stock market has acted 
ately as though the bull forces had done their best and 
had withdrawn from the field. Stocks recovered after 
the February 24 smash, but it took three days to put 
them up an average of two points, and only a few hours 
to knock away the full amount of the recovery. The 
ctivity, in other words, has all been on the downward 
ide. The investor has been scared away temporarily 
yy the unsettling factors above enumerated, and there 
many persons in the financial district who are look- 
ng for the recent alarms to force investment stocks on 
the market, which, if they came, would be serious in- 
deed. The evidence thus far at hand, however, all 
goes to show that the investor has not been disturbed 
n his holdings. We are now going through a trying 
period, when dividends now paid by leading railroads 
nd industrial corporations will be put to a severe test: 
most of the stocks of these companies are already 
ijown to a point that discounts any dividend reduction. 
In other words, the preparation for the event has al- 
eady been made. Then, too, it might be asked, what 
ould the average holder of investment stocks do with 
s money if he liquidated now? Money is lent on ¢all 
214, to 3 per cent., and time accommodations fetch 
nly a little over 4 per cent. Securities of a sound 
racter, yield 5 and 6 per cent. at present prices, and 
re are no signs that money will be tight this year. 
\ more sober view of affairs seems now to have taken 
ssession of our people, and the practical boycotts that 
ve been instituted, through economies and reductions 
xpenses everywhere, have brought down the prices 
almost all of the leading necessities of life. The 
steel and hard coal pools seem alone to have escaped 
is far, but the almost frantic cries of optimism from 
ry, the head of the Steel Trust and the High Chief 
Optimist of the Sunshine Society, is deductive evidenc 
the steel interests fear that their long-maintaine | 
1 of prices is in danger. 
Washington news has been more or less disquieting. 
Republican programme seems to be at sixes and 
ens, and if an extra session is called to pass the 
reciprocity agreement with Canada, many persons 
nquiring minds will ask why Taft is so insistent now 
this partial tariff relief, when he regarded the unjust 
lrich bill as the “‘best tariff law ever passed.’’ The 
t is, the Republican Party is responsible for a great 
of the recent distrust and unrest. Until many 
£S above enumerated as making for caution are 


cleared up, it will be the part of wisdom to maintain a 
passive attitude toward the stock market. The bargain 
hunter is around, however, and it should not be ex- 
pected that stocks are to continue falling without the 
buying from this source telling on the market. 


THE SITUATION ON FRIDAY. 

The heavy liquidation in Thursday’s market was not 
followed up and prices held within a somewhat nar- 
row range all day, though the whole market betrayed no 
signs of aggressiveness on the bull side. In the afternoon 
an attack was delivered against New York Central on re- 
ports of a calling off of the negotiations for the Paris loan 
by the road on Washington news that an extra session 
seemed certain and the news of the Government suit 
against the Electrical Trust. New York Central went toa 
new low price on the movement which was the lowest 
price since last July. The tone at the close was heavy. 


THE RAILROADS 


BALTIMORE & OHIO. 

Though it has been well known for some time that 
the margin of earnings over the dividend requirements 
is very small and that this has been discounted in the 
low price of the stock, the operations in B. & O. still 
reflect some doubt as to the immediate future. The 
machinists’ strike has been a great burden, though the 
fight is now over. February earnings will make a poor 
showing, but President Willard has not been idle in 
meeting the lower income by cutting expenses. Cer- 
tainly the price below 103, which was touched this week, 
reflects the opinion that B. & O. belongs properly in the 
5 per cent. dividend class. 








CHESAPEAKE & OHIO. 

The pool in this stock maintains its ground well and 
Chesapeake & Ohio recovered quickly a large part the 
loss suffered in the rate decision break. A decision to 
reduce the working force along the road reflects as 
much the quieting down of business as it does the con- 
servative attitude of officials regarding the effect of the 
rate decision. The reason Chesapeake & Ohio sells so 
low as a 5 per cent. dividend payer, is that there is a con- 
siderable opinion in the Street which has assumed that 
the successive advances in the dividend from 1 to 5 
per cent. in so short a time came too precipitately and 
that conservative judgment was not exercised in the 
matter. <A falling off in earnings is due largely to a 
heavy reduction in the soft coal traffic. 


ERIE. 

According to bankers, the poorer roads will suffer the 
most from the rate decision and the Erie is in this class. 
Operating officials of the road are skeptical about the 
future, and speculators now acknowledge that the re- 
cent move up to 33 was purely manipulative. The gross 
earnings are showing up poorly, and as with all poor 
roads, the auestion of a reduction in expenses is more 
difficult than in the case of the richer roads. The suc- 
cessful refinancing put through by Morgan & Co, in 
taking care of the old Erie notes has helped the road's 
position. 


ILLINOIS CENTRAL. 

The net earnings, in the last six months of 1919, of 
$5,749,578 available for dividends, amount to 11 per 
cent. for the year on the stock. The second half of the 
current fiscal year will bring at least the same total net, 
if not more. This makes Illinois Central a very attractive 


7 per cent. stock. 


NATIONAL RAILWAYS OF MEXICO. 

The expectation that the merger of the railroads now 
known as the National Railways of Mexico would be 
beneficial to the investors is being realized more and 
more every year. The current fiscal year will probably 
show net earnings of about $25,000,600, which, after 
deduction of fixed charges, rentals, etc., will leave about 


19 



























































20 THE FINANCIAL WORLD. 


March 4, 1911. 





$7,000,000 for dividends. After meeting the 4 per cent. 
dividend on the $57,660,400 outstanding first preferred 
stock, which amounts to $2,306,416, there will remain 
$5,003,834 for the second preferred, or 2.08 per cent., 
against 0.16 per cent. in 1909. It is the second pre- 
ferred stock, of which $240,231,373 is outstanding, that 
is active on the Stock Exchange. Another good year and 
the second preferred stock may receive a small dividend. 
The above amount of earnings and outstanding stock 
are given in Mexican currency. 
NEW YORK CENTRAL. 

Speculators are awaiting with interest a definite and 
official announcement about the recent sale of three 
year notes and the terms. Liquidation of stock seems 
to be proceeding cautiously on all hard spots. To 
assist this a story was put out this week that the Pitts- 
burg & Lake Erie, which is controlled through stock 
ownership by the Lake Shore, and which is in turn 
controlled by the New York Central, contemplated the 
declaration of a 20 per cent. stock dividend. The story 
was denied in high quarters. The New York Central, 
in all conscience, needs help badly when it makes such a 
showing of earnings as is disclosed in the January report 
when the net for all lines fell away in an amount totaling 
$1,875,000. This was due, not to the falling off in 
gross, which actually increased $64,812, but to the in- 
crease of $1,940,266 in expenses and taxes. 


NEW YORK, ONTARIO & WESTERN. 

The Massachusetts committee which has undertaken 
the physical valuation of the New York, New Haven & 
Hartford Railroad, which owns $29,160,000 of the $58,- 
113,982 common stock of the Ontario & Western, in its 
report states that this railroad is now worth considerably 
more than the New Haven paid for it. The New Haven 
bought control of the Ontario at $48 a share. These 
shares are now selling in the open market around 41. 


ROCK ISLAND. 

Rock Island, despite the net increase of $291,814 for 
January, presents a hopeless outlook for the preferred 
so far as a dividend is concerned. The pool still main- 
tains the common within a range of a few points, but 
the trading public still remembers the Daniel G. Reid 
fiasco a year ago and holds steadily aloof. 

SOUTHERN PACIFIC. 

The January report of this road showed a decrease 
in net income of over 20 per cent. and just twice the 
percentage of loss suffered by Union Pacific in the same 
month. The edge of the Pacific Coast business boom is 
off and a more conservative position is being assumed 
by operators heretofore friendly to Southern Pacific. 
Judge Lovett’s interview in the West, in which he said 
frankly that the railroads would undoubtedly suffer by 
the rate decision, was offset in large part by his added 
remarks to the effect that the railroads would be able 
to meet the situation somehow. The recent strength in 
Atchison is believed to indicate that Southern Pacific 
followers have shifted over to that stock, which was 
very strong early in the week on good buying. 

ST. PAUL. 

The order reducing the working forces on the St. 
Paul road and the adoption of a more general plan of 
retrenchment than has_ been thought necessary for 
other roads, made the stock heavy. The rally after the 
last heavy break has been feeble, and the declaration of 
the 2 per cent. dividend on the Puget Sound extension 
has not helped as much as had been expected. The 
bears hesitate to attack the stock, however, owing to 
the comparatively low price at which it is now selling. 
A quieter market in this stock is likely. 


UNION PACIFIC. 

The bears in this stock pretend to be awfully afraid 
that the shippers in the territory of the Union Pacific 
will now clamor for lower freight rates, and also obtain 
what they are after. While it may take the shippers 
some time to achieve their ends, the Union Pacific, with 
its constantly growing business, will be able to earn at 
least 50 per cent. above its present 10 per cent. dividend, 
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Our Booklet on Small Lot Trading sent free on request 
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even should a reduction of 10 per cent. in freight raté 
be forced. The stock did not act well after the dividend 
came off on Wednesday. 


WABASH. 

An insight into the condition of the Wabash was give! 
the other day by a high official, who frankly stated 
“We have bought no new engines for four years, and 
no new passenger engines for six years.”’ By this re 
mark, one may obtain an idea of the physical conditio: 
and the equipment of the Wabash. Yet, the stock has 
been strong, because in years to come the Wabash ‘may’ 
be able to pay a small dividend on the preferred stoc 
Wabash preferred is a 7 per cent. non-cumulative gtoc! 
but what good does such a big dividend do anyone whe! 
he does not get it? 

WESTERN MARYLAND. 

This railroad has closed the last six months of 1910 
with a net income of $1,494,760. On this basis, a net 
income of $3,000,000 for the fiscal year is probable. As 
the fixed charges, etc., amount to $2,500,000, and th: 
per cent. dividend on the $10,000,000 preferred stock 
requires $400,000, there will be very little left for the 
common stock. The completion of the connection with 
the Pittsburg & Lake Erie is, however, expected to in 
augurate for the Western Maryland an era of prosperit 
This connection will be completed next fall. 


Site for Splendid Colony. 9000 Acres 


A MODERATE STATEMENT 
40 MINUTES by rail from the State Capitol of California and the Post Office 
of Sacramento. . 

EQUAL to the choicest land in California. ; ; 
WATER of the purest and softest.—Inexhaustible and independent of rainfall 
Average inexhaustible well for irrigation costs about $10.00 to bore 

NO ALKALL. NO MALARIA. NO FLOODS. 

NEARLY SIX MILES along the mnes River. 

BOTTOM LAND of the richest for Alfalfa. 

HIGH LANDS very gently rolling and covered with Oaks. 

THERMAL BELT for HIGHEST GRADE ORANGES. 

EQUAL TO THE BEST for Lemons, Pomelos, Citrons, Figs, Olives, Grapes, 
Raisins, Walnuts, Almonds, other nuts and curious fruits. Apples, Cherries 


and all deciduous fruits. 
I will deal only with principals or their representatives 


B. MARKS 
Care California National Bank 


LISTED AND UNLISTED 
STOCKS AND BONDS 


Bought and Sold on Commission 


Consult Our Inquiry Department 
Relative to any Security 


Taylor, Smith & Evans 


Members New York Stock Exchange 
49 Wall Street New York 
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THE INDUSTRIALS 





CORN PRODUCTS. 


It is reported that the forthcoming annual report will 
not show earnings much above the requirements for the 
present 5 per cent. dividend on the preferred stock. 
Sharp competition makes better results impossible. The 
company may try to sell $2,000,000 of the 5 per cent. 
first mortgage bonds to provide funds for the extension 

f its large plant. 


COLORADO FUEL & IRON. 


With a suit by the Government to recover from this 
mpany mineral lands valued at $3,000,000, with back 
dividends of 60 per cent. on the $2,000,000 preferred 
tock, and the poor improvement in the steel industry, 
‘olorado Fuel & Iron common has temporarily lost its 
ttractiveness. The Rockefellers control the property, 
but it would seem that it will take them some time to 
et the back dividend on the 8 per cent. preferred stock 
t of the way. 


on © 


INTERNATIONAL HARVESTER. 


This company will soon have to face sharp competition 
from the Crucible Steel Co., which contemplates build- 
ng the largest plow plant in the world, at a cost of 
$5,000,000. The fall in the price of farm products has 
also naturally weakened the position of the stock. 


U. S. STEEL. 

t is the belief that but for the enormous accumulation 
f Steel common in the hands of a strong pool, whose 
members are more or less affiliated with the trust, the 
stock would not have’ exhibited the _ resistance 
shown in the sharp market break which followed the 
e decisions. It will take time for the railroads to 
study “the lay of the land” before giving out large 
irders for rails. It is also believed that February did 
iot bring a further increase in the trust’s volume of 
rders, and that, therefore, the statement of unfilled 
orders to be issued March 10 will not be an inspiring 
one. But more potent than these considerations is the 
feeling that the Democratic House of Congress will make 
it hot for the Steel Trust, and as it is a part of the 
Democratic belief that the Republican Party has favored 
the trust too much, an investigation of the trust will 
be forced. The Democrats in Congress will be anxious 
to prepare ammunition for their next Presidential cam- 
paign, and they are under the impression that jumping 
On the Steel Trust will help a great deal. In this belief 
they are greatly encouraged by the labor unions, which 
have never liked the peace between the Steel Trust and 
its employes. 


+ 


~ © 


UNITED STATES RUBBER. 

It is claimed that the current fiscal year about to 
e will show earnings on the common stock of from 
to 12 per cent. Such a showing, in face of the 

lominant position of the company in the rubber trade, 
ld be no surprise. The common stock, however, 
e heavily in the latter part of the week and dividend 

k ceased. 

WESTERN UNION. 

e new management is trying to show better results 
by adopting liberal policies in the treatment of the pub- 
In addition to the ‘‘night-letter’ telegram plan, a 
y-letter” telegram system will be introduced, which 
cost only 50 per cent. more than the night rate. 
r this innovation 50-word telegrams, which are sent 
ight for 50 cents, may be sent by day for 75 cents. 
ilar telegrams will, however, have the precedence. 
the introduction of the day-letter telegram the com- 
seeks to build up its business for the afternoon 
's, when its force is not very busy. The day-letter 
‘ram ought to pay. 


A STRENUOUS WIRELESS MEETING EXPECTED. 

The annual meeting of the stockholders of the United 
Wireless Telegraph Co. will be held in Portland, Me., 
on March 14, and from all present indications will by no 
means be a family gathering of contented shareholders. 

Some of the stockholders have sent out an appeal for 
proxies made out to them instead of to the redoubtable 
Col. C. C. Wilson, the President, who continues to 
sputter about being persecuted rather than prosecuted 
by the Government for permitting the shares of the com- 
pany to be sold at from $20 to over $30, when the stock 
was not worth that many cents. 

Col. Wilson says he wants the light turned on. If the 
independent committee of stockholders insist on having 
an independent audit made of the company’s books and 
earnings and compare the showing with the statements 
made when the campaign for the sale of the stock was 
proceeding unmolested by the Government, it will not 
be long before the Colonel will wish that some good 
Samaritan might appear on the scene and quickly shut 
off the light. 


LITTLE FLURRY IN SUGAR. 

So closely held is the stock of the American Sugar 
Refining Company that the smallest buying sends it up 
with a whirl. This was the case this week when on the 
covering of a small line of shorts the stock advanced a 
point between sales. The indications are that the stock 
will at no distant day be altogether removed from 
speculative operations on the Exchange. 


THE EQUIPMENT STOCKS. 

American Car & Foundry and Locomotive shares have 
not had the disastrous break predicted as the result of 
the supposed falling off in orders from the railroads 
now that the railway rate matter has been settled. As 
a matter of fact no orders have been cancelled, though 
the orders on the books of the two companies are now 
not very heavy. The year has been a poor one, but the 
state of their business is already reflected in the present 
low prices of the stocks. Unless a more pessimistic 
attitude should be taken as to the future, these shares 
should at least hold their own and on any good news of 
crop developments, they ought reasonably be expected to 
advance. ‘ 


A CORRECTION AND A DISCLAIMER. 

The Financial World, in its issue of February 25, 
under the heading, “Our Lightning Change Artists,” 
stated that one Henry Gutchius, who not long ago 
confessed bankruptcy in New Jersey, was trying to re- 
habilitate his fortunes under the name of Devere & Co., 
whose office is at 20 Broad street. Upon investigation 
we find that our information on which the item was 
based was incorrect and in accordance with our usual 
policy of fairness, we wish to correct the error. Henry 
Gutchius is not, and never has been, employed in the 
firm of Devere & Co., or identified with it. Our in- 
formation is that Devere & Co. are not to be classed 
with those to whom reference was made in the issue 
of Feb. 25, under the heading “Lightning Change Ar- 
tists.” 

MANUFACTURERS’ LIGHT & HEAT. 

This company’s annual report for 1910 shows a sur- 
plus of $1,135,219, after charges and depreciation, 
against only $384,212 in 1909. Encouraging as this show- 
ing may be for the patient stockholders, it does not mean 
an early resumption of dividends on the $20,871,400 
outstanding stock. At least the action of the stock, 
whose market is in Pittsburg, does not indicate that a 
dividend is near. 





CANADIAN RECIPROCITY 
Economie effeets of proposed Canadian Treaty discussed in special 
letter of February 15. A few copies reserved for free distribution. 
THOMAS GIBSON 


Corn Exchange Bank Building NEW YORK CITY 

















22 THE FINANCIAL WORLD. 





March 4, ror. 





JANUARY RAILWAY REPORTS. 

A glance over recent railroad reports shows a mixed 
state of affairs and evidence unmistakable that 
a long time ago the railroads decided to take 
no chances on obtaining rate increases but began to 
cut expenses. Irrespective of the rate matter, the ques- 
tion for decision was to get rid of some of the heavy 
operating costs. The total net revenue of the Penn- 
sylvania system east and west, sliows net operating 
revenue of $3,199,027, a decrease of $2,108,358, de- 
spite the fact that the gross revenue decreased only 
$1,160,087. In the case of the Lehigh Valley, the gross 
income increased 7% per cent. and the net 12% per 
cent. The Atchison showed even a more gratifying 
ratio the gross increase being 6.75 per cent. and the 
net betterment a trifle over 38 per cent. The Rock 
Island’s gross showed a 41% per cent. betterment, and 
the net increased 38.3 per cent. Other figures are lowa 
Central increase, gross, 17 per cent.; net increase, 113 
per cent; Buffalo, Rochester & Pittsburg, gross increase, 
7.8 per cent.; net increase, .01 per cent. Minneapolis & 
St. Louis, gross increase, 24 per cent.; net increase, 200 
per cent. Central of Georgia, gross increase, 13 per cent.; 
net increase, 19.5 per cent. The Kansas City Southern’s 
gross increased 4%4 per cent., but the net fell off 1.20 
per cent. The Colorado & Southern gross decreased 
4.20 per cent., and the net fell away ‘a trifle over 16 
per cent. Here are ten roads, situated in widely sepa- 
rated sections of the country, and of the ten only three 
showed decreased net earnings. Moreover, such weekly 
earnings of these roads as have come to hand since 
show that the betterment was continued in Feb- 
ruary. In all this is to be seen no grounds 
for conclusions that dividends will have to come down. 
The one thing which will bear watching will be the effect 
the heavy fall in the price of farm products will have 
on the future. The farmers may conclude to do a little 
curtailing on their own account, and if they do the goods 
which the railroads carry to the farming centers will 
fall away in volume. 

Since the above was written, the returns by the Un- 
ion Pacific, Southern Pacific and Reading have come 
in with a poor showing and giving indications that the 
roads are still struggling with operating costs. 


A CARNIVAL OF RAPINE. 
The Get-Rich-Quick Game Scathingly Arraigned by 
C.-M. Keys in ‘“‘World’s Work.” 

In the March issue of ‘“‘World’s Work” is an article 
on the Get-Rich-Quick Game that ought to be read by 
everyone interested in investments. The banker, pub- 
lisher, legislator, clergyman and investor will all find 
in it much to interest them. Never before have the in- 
sidious effects of this evil on the material progress of 
the country been so forcibly arraigned at the bar of 
public opinion as by the capable financial editor of 
*‘World’s Work’’—C. M. Keys. 

The statistics in this article reveal the startling fact 
that within the last seven years corporations have been 
promoted in the East alone with an aggregate capital 
in excess of one billion dollars, and among them not a 
single one ever became a success, although every one 
was described by the promoters as the one safe and cer- 
tain opportunity by which the humble investor could 
become rich in a short time. The majority of these 
schemes have absolutely disappeared. 

This article will interest the banker, because it ex- 
plains one of the reasons why, in this enlightened period, 
it is increasingly difficult to interest intelligent investors 
in securities. The Get-Rich-Quick evil has become so 
threatening the investors see shadows all about them. 

The article is interesting to the high-minded publisher, 
since it points out to him the necessity of guarding the 
public through his columns from further rapine by these 
sharks. 

The article interests the minister, as it suggests to 
him a theme for a sermon of material benefit to his 
people, and to the legislator it carries the suggestion 
that he may help enact laws tending to restrict the evil. 





For the investor, the article is more than of ordinary) 
interest. The startling facts it reveals carry more than 
the lesson of how thoroughly he should investigate })o- 
fore investing; it tells him how to safeguard his hard- 
earned surplus capital from the raids of financial char- 
latans. 

Seven years ago The Financial World began the work 
of exposing the evils of the Get-Rich-Quick Game, and 
pointed out its widespread effects. Mr. Keys’ forcible 
article now emphasizes that this work was begun none 
too soon. 


MUNSEY’S ANSWER TO OUR CRITICISM. 
Agrees With Us Regarding Unlisted Stocks, but Charges 
Us With Quibbling. 

In its March issue, Munsey’s Magazine replies to our 
criticism that Munsey’s had taken an unfair attitud: 
towards unlisted securities, as shown in an earlier issue 
Munsey’s explains that it did not mean to reflect upon 
such good unlisted stocks as Royal Baking Powder, Un- 
derwood Typewriter, American Typefounders, Safety Car 
Heating & Light, etc., but had in mind only the cat-and- 
dog variety sold through flamboyant advertising. 

Munsey’s Magazine also agrees with us that securities 
have been listed in the past on the Stock Exchange of no 
better character, and blames the Exchange for its laxit 
in allowing such securities on its board. 

Now that the financial editor of Munsey’s Maga 
has made himself clear about what he had in mind, and 
in which we fully agree with him, nothing is to 
gained by a further discussion of the subject. 

If Munsey’s editor can find any satisfaction in maki: 
light of our criticisms, and saying that we were « 
bling about a small matter, he is welcome to it, becau 
as a result of the discussion, he has been prompted to 
make his position clear to Munsey’s readers, who ar‘ 
mind readers, and might well have concluded from his 
broad criticism of unlisted securities that in his forme: 
article he meant to sweepingly condemn everything not 
honored with a listing on the Stock Exchange. 


INTERNATIONAL SALT 5s AT LOW LEVEL. 

The first consolidated collateral trust 5 per cent. bonds 
of the International Salt Company, have been selling 
as low as 52 in the open market recently and they have 
moreover been quoted ‘‘flat,’’ that is without taking into 
consideration the accrued interest. Dealers consider 
this to be tantamount to a default in the interest. Tlicre 
are $4,000,000 of these bonds outstanding and of the 
$30,000,000 capital stock there is outstanding $18,225,- 
000, which pays no dividend. The annual report for 
Feb. 20, 1910, which is the latest report available, shows 
a profit for the year of $485,000, but it is understood 
that the operations in the last year have not been 4s 
good as had been looked for. The annual meeting 
takes place next month. No information as to the 
details of the company’s operations for the year are 
obtainable in advance of the annual meeting. 





A Timely New Book on a Vital Subject 


RAILROAD TRAFFIC 
AND RATES 


By EMORY R. JOHNSON and GROVER G. HUEBNER 
Of the University of Pennsylvania 


Not an attack upon railroads nor a defense of them, 
but a complete and authentic description of the intr- 
cate details of the traffic and rate departments. Show 
ing just how tariffs and rates are fixed, how traffic is 
handled, etc., etc. Written by University Professors and 
every chapter revised by a railroad expert. Send for a 
descriptive circular 


Two Volumes. Cloth, $5.00 Net 


D. APPLETON & COMPANY 
35 W. 32d Street, New York 
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Security of Principal 


Offered at par and interest 


the Company and its future investments. 
Mortgages and Property. 


as to inheritance. 





42 Broadway, New York City 





Assets - - 
Capital and Surplus 





Safety of Interest 


6% Cold Mortgage Bonds 


Denominations of $100 — $500 — $1000 


Protected by every legal safeguard. Principal and inter- 
est secured by a Mortgage covering the entire assets of 


The Company’s investments are made in the best class of 


These bonds are tax exempt in New York State except 


The 69% Is Clear Income 
New York Real Estate Security Co. |} || 25" sii? att" 


$10,000,000.00 
$3,964,693.45 


WRITE FOR BOOKLET “A SAFEGUARDED INVESTMENT” 


We offer to Investors 


Real Estate 


Gold Notes 
$500 


Denomination 


Paying Five and Six Per Cent Net 


Secured by a first mortgage on a 
specific parcel of improved real] estate. 
These notes furnish a seund and 
most convenient form of investment. 


SOME ADVANTAGES 


Not affected by change in financial 
conditions. 

Based on realty of undoubted sta- 
bility and value. 

They are the direct obligation of 
the owner of the property. 

The mortgage securing these notes 
requires that a specified number be 
paid on an agreed date each year; 
therefore the original loan is ma- 


increased. 

These notes bear the highest rate 
of interest consistent with safety and 
business prudence. 

Notes have semi-annual interest 
coupons attached, payable at the office 
of the Mercantile Trust Company. All 
papers pertaining to the leans pre- 
pared by this company. 

Titles approved by our Counsel. 

The Mercantile Trust Company at- 
tends to the collection and remitting 
of all payments of both principal and 
interest without any expense or trou- 

















AN ESTIMATE OF RICARDO. 
“David Ricardo,” which is a centenary Financial World, 
estimate of that famous political econ- 
omist, has been issued by the Johns Hop- 


of the appearance of Ricardo’s first im- your publication. 
portant publication. ‘“‘The High Price of 
Bullion, a Proof of the Depreciation of : 
Bank Notes.’’ The work describes Ricar- remain, 
do’s life, work and influence. 


A VALUABLE JOURNAL. 


New York City. 
Dear Sir:—In renewing my subscription 
kins Press of Baltimore. The work, to your valuable journal, I wish to com- 
which is by Jacob H. Hollander, Ph. D., pliment you on the ability and fearless- 
professor of political economy in the ness which manifest themselves in every 
Johns Hopkins University, consists of jssue. Your voice rings true and there is 
three lectures delivered at Harvard last no mistaking your opinions. I owe a debt 
year to mark the centenary anniversary to the man who first introduced me to 


With best wishes for your success, I 


JOSEPH FITZGERALD. 


ble to the investor. Non-residents 
ean collect coupons through their lo- 
eal bank. 

We have sold real estate notes to 
investors in every state in the Union. 
Price, Par and accrued interest. 
Correspondence invited. Detail cir- 

culars mailed on application. 


Mercantile 
Trust Company 


Capital and Surplus 
Nine and a Half Million Dollars 


Real Estate Loan Department 
8th and Locust Sts. St. Louis, Mo, 

















WABASH-PITTSBURG TERMINAL SITUATION. 
The Complex Problems Which Must Be Solved Explained 
In a Letter To a Subscriber. 

Up to the present, the Central Trust Reorganization 
Committee for the First Mortgage Wabash-Pittsburg 
Terminal railroad bonds has made no announcement re- 
garding its plan. It has ignored the criticism made 
against it by the Chaplin Committee, whose counsel is 
Samuel Untermyer. The Financial World is, however, 
in a position, through a letter received from a subscriber, 
to furnish some information about what the committee 
has so far done. This letter, parts of which we publish, 
appears to indicate that the problems not only this com- 
mittee confronts, but which also the Chaplin committee 
will face are so complex that they will take some time to 
unravel, and it also appears that whatever delays have 
occurred can be laid more to the intricacies into which 
the peculiar Gould financing has involved this property, 
than to any desire to delay the reorganization. 

The secretary of the Central Trust committee writing 
to our subscriber says: 

Under the deposit agreement there is no provision for the 
withdrawal of bonds at this time, and the committee has here- 
tofore refused to permit any withdrawals. 

I am very glad to give you a resume of the situation and 
the work of the committee. 

The committee shortly after its inception caused an exam- 
ination to be made of the Terminal Company and various of 
its subsidiary companies, and caused investigation to be made 
in relation to various claims which might be raised on be- 
half of the first mortgage bondholders against the Wheeling 
& Lake Erie Railroad company, against the Wabash Railroad 
Company and others. Said investigations included an exam- 


ination by Messrs. Haskins & Sells, expert accountants. of 
the books and accounts of the Terminal Company and of the 


West Side Belt Company, and also to some extent of the Wheel- 
ing Company; an examination of the physical properties by 
competent experts in the operation of railroads and _ the 
mining of coal. From its organization members of the com- 
mittee have been continually engaged in investigating the af- 
fairs of the Terminal Company and its relations to its con- 
trolled and allied companies, including the Wheeling Com- 
pany, as well as the future possibilities of the properties, and 
have had many conferences with the receivers of the various 
properties and other experts in relation to the same. As a 
result of its investigations, facts were ascertained which sub- 
sequently were made the basis of the claims asserted in the 
suits hereinafter referred to. The committee also ascertained 
the facts herein stated as to the relations between the Terminal 
Company and the Wheeling Company, and the great difficulties 
in the way of realizing the value of the properties of the 
Terminal Company unless a reorganization could be effected 
which would include the properties of the Wheeling Company. 

The Wabash-Pittsburg terminal property was constructed for 
the purpose of creating with the Wheeling Company a through 
line from the Pittsburg district to the Lakes and the West. 
Exchange of business was provided for by the traffic and 
trackage agreement and supplement thereto, and the acquisi- 
tion by the Terminal Company of a majority of the Wheeling 
Company stock, so that the company would be assured of oper- 
ation in connection with the Wheeling Company, and said traf- 
fic and trackage agreement and supplement thereto and said 
Wheeling Company stock were placed under the lien of the 
mortgage securing the Wabash-Pittsburg Terminal first mort- 
gage bonds, so that in case of default the bondholders would 
still control the Wheeling Company. 

The stock and consolidated bonds of the Coal Company, 
owning the West Side Belt Railroad, were acquired in order 
to secure entrance into important freight-producing territory 
of the Pittsburg District. 

All railroad systems other than the Wheeling Company with 
which the Terminal Company system could practicably con- 
nect, viz.: Baltimore & Ohio, Pennsylvania, Pittsburg and 
Lake Erie, have their own terminals in the Pittsburg district; 
therefore, unless the terminals of the Terminal Company could 
be utilized as additional terminal facilities for such other 
lines, its earning capacity could be preserved only by continu- 
ing its operation in connection with the Wheeling Company. 

The stock and bonds of the Coal Company, owning the West 
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Side Belt Railroad were and ever since have been held by the 
Wabash Co. claiming to hold the same as collateral security for 
two certain notes aggregating in amount $5,000,000, one in 
the principal amount of $1,500,000 given by the Terminal 
Company for money advanced to it, the other for $3,500,000 
given by the Terminal Company and endorsed by the Caal 
Company for money furnished the Coal Company. The Wabash 
Company pledged the said notes shortly after their receipt, to- 
gether with the collateral held as aforesaid thereunder, to se- 
cure an issue of its notes in the aggregate amount of several 
million dollars. Of said notes some were recently paid, and 
the balance, amounting to $5,000,000 were extended and are 
now outstanding, unmatured, in the hands of the public. Said 
notes of the Terminal Company and the aforesaid collaterals 
therefore are still held by the Trustee under the trust indenture 
securing said notes of the Wabash Company. 

A suit has been instituted at the request of the committee 
to determine that the said stock and the said bonds of the Coal 
Company are subject to the lien of the first mortgage of the 
Terminal Company. Said suit is contested and the claim as- 
serted therein can only be established as a result of protracted 
legal proceedings. 

On or about August 1, 1908, the Wheeling Company defaulted 
in the payment of the principal and interest of an issue of its 
notes in the aggregate principal sum of $8,000,000. Said 
notes were issued under a trust indenture, of which The New 
York Trust Company is acting as trustee, and which holds 
thereunder $12,000,000 of the general mortgage bonds of the 
Wheeling Company, and in addition transfers of certain equip- 
ment. Payment of said notes, both principal and interest, 
was guaranteed by the Wabash Company, and at their maturity 
said notes were taken up for account of the Wabash Company 
by bankers or banking houses, which advanced the amount 
necessary for such purpose, namely: the principal of said 
notes and the interest then accrued and unpaid thereon, $8,- 
200,000 in all. These notes have not been paid, and must be 
provided for if the interest of the Terminal Company in the 
Wheeling and Lake Erie stock is to be preserved. 

The institution of proceedings to foreclose the general mort- 
gage of the Wheeling & Lake Erie Railroad Company affected 
the first mortgage bondholders of the Wabash-Pittsburg through 
its interest under the traffic and trackage agreement and sup- 
plement thereto, and as owners of a majority of the outstand- 
ing capital stock of the Wheeling Company. Shortly after the 
appointment of receivers of the Terminal Company and of the 
Wheeling Company, the Wabash Company and the receiver of 
the Wheeling Company, ceased making payments under the said 
traffic and trackage agreement and supplement thereto. If the 
traffic and trackage agreement and supplement thereto had 
been in force during the period between June 1, 1908, and 
August 30, 1910, the amounts payable thereunder to the Term- 
inal Company under the schedules in effect at the time of 
the receivership, are, as advised by the receivers of the Term- 
inal Company: from the Wabash Company about $201,188, 
and from the Wheeling Company about $398,244. The question 
of the liability of the Wabash Company to continue to make 
payments under the traffic and trackage agreement and supple- 
ment thereto is being tested in the suit instituted against the 
Wabash Company by the Mercantile Trust Company as trustee. 
The question as to the priority of the traffic and trackage 
agreement and supplement thereto over the Wheeling and 
Lake Erie bonds is now before the court in the litigation in- 
stituted for the purpose of foreclosing the Wheeling mortgage 
above mentioned. The claim to such priority made on behalf 
of the bondholders of the Terminal Company has at all times 
been contested by the holders of the notes of the Wheeling 
Company. 

Eliminating the property and claims made on behalf of the 
bond holders of the Terminal Company, which are in dispute 
and contested by the Wabash Company and by the holders of 
the Wheeling Company notes, the only property subject to 
the mortgage securing the bonds is whatever equity may be 
represented by the said shares of stock of the Wheeling Com- 
pany and the physical property of the Terminal Company, to 
wit: the terminal station in Pittsburg, the sixty miles of road 
connected therewith, and the equipment and appurtenances 
thereto. 

The earnings of the Wabash Pittsburg Terminal Company 
were derived so largely from business furnished by the Pitts- 
burg Terminal and Coal Company and West Side Belt Company 
that a reorganization of the Terminal property without the 
assurance of the continuance of this business was not to be 
thought of. 

The committee from its organization has sought to interest 
railroad interests other than the Wabash Railroad in the re- 
organization of the properties covered by the first mortgage of 
the Terminal Company. The committee’s efforts in this di- 
rection however have not been successful and the committee 
has diligently striven to devise a plan of reorganization cover- 
ing the properties of the Wheeling Company as well as the 
Terminal Company properties and the properties belonging to 
the subsidiary corporations of the Terminal Company. 

In order to render such plan successful it was necessary that 
it should make provisions for raising the large amounts of 


cash requisite for the purposes and should reorganize and ad- 
just many and conflicting interests. With this end in view 
more than a dozen plans of reorganization have been prepared 
on behalf of the committee with tabulations and estimates 
and considered in great detail with various parties in interest 
and with bankers and others, with a view to obtaining such an 
agreement among the parties in interest and such an assurance 


of financial support as would render such plans effective. The 
committee considered that the claims asserted on behalf of 
the bondholders against the holders of the notes of the Wheel- 
ing Company and the claims asserted in their behalf against 
the Wabash Company and the members of the Pittsburg- 
Toledo Syndicate (so called) presented many difficult legal 
questions, and that the result of legal proceedings to enforce 
such claims was by no means certain and the such proceedings 
would necessarily be protracted and the amount collectible in 
case of ultimate recovery uncertain. 


In the opinion of the Committee, the method of effecting a 
reorganization of the properties, which offered the most promis- 
ing results and the results likely to best promote the interest 
of the bondholders was through negotiation and agreement to 
secure the adoption of a plan which would result in the reor- 
ganization of the properties of the Terminal Company, in 
connection with the properties of the Wheeling Company, in 
which plan due consideration should be given to all claims as- 
serted on behalf of the first mortgage bondholders of the 
Terminal Company, and all such claims should be adjusted 
and adequate provision should be made for raising the moneys 
necessary for the purposes of the reorganization. 

There were necessarily three principal parties to these 
negotiations: the representatives of the Terminal Company 
first mortgage bonds, the holders of the Wheeling Company 
notes and the Wabash Company. In addition, any plan 
would have to meet the views of bankers who would be asked 
to underwrite such assessments as might be levied upon the 
Wheeling Company stock and Terminal Company second mort- 
gage bonds. No plan has been proposed prior to the spring 
of 1910, which was acceptable to these three principal inter- 
ests. 

These negotiations occupied and necessarily occupied a long 
period of time, and in the course of such negotiations the var- 
ious claims herein mentioned were urged by the Committee 
or its representatives on behalf of the first mortgage bond- 
holders of the Terminal Company. 

In the Spring of 1910 the committee deemed it inadvisable 
to further postpone active legal proceedings for the enforce- 
ment of the rights asserted in the suits hereinafter referred 
to, and thereupon requested that such suits be instituted. Said 
suits now pending are as follows: 

(1) An action by Mercantile Trust Company, as trustee, 
against the Wabash Company, to recover the shares of stock 
and consolidated mortgage bonds of the Coal Company. 

(2) A suit by the receivers of the Terminal Company against 
George J. Gould and others, who were the managers of the 
Pittsburg-Toledo Syndicate (so called) for an accounting; 

(3) An action by Mercantile Trust Company, as trustee of 
the first mortgage of the Terminal Company, against the Wa- 
bash Company to recover amounts claimed to be due from the 
Wabash Company under the aforesaid traffic and trackage 
agreement and supplement thereto. 

Prior to this time and on or about November 23, 1908, at 
the request of the committee, and in order to preserve its in- 
terest in the traffic and trackage agreements, the Mercantile 
Trust Company as trustee of the first mortgage of the Terminal 
Company, filed an application to intervene in the Wheeling and 
Lake Erie foreclosure and to assert the rights of the Term- 
inal Company bondholders therein. 

During the summer of 1910 negotiations were continued for 
a reorganization of the properties of the Terminal Company 
and the Wheeling Company. As a result of these negotiations 
a plan of reorganization involving a settlement of the various 
matters above mentioned with the Wabash Company was tenta- 
tively approved by the Wabash Railroad Company and by the 
committee. Under the plan the Wabash Railroad Company 
made concessions to the first mortgage bondholders which in 
dollars and cents amounted to a very considerable sum. It 
was expected that this plan would have been promulgated be- 
fore this, but at the present time, because of dissension among 
the Wabash Pittsburg Terminal first mortgage bondholders, it 
is uncertain whether the Wabash will finally agree to make the 
proposed settlement, which if not made will prevent the 
promulgation of the plan. In the judgment of the committee 
there is no doubt that the acceptance of such plan would be 
very much more in the interests of the Terminal Company's 
first mortgage bondholders than continuing litigation for a 
period of years, the ultimate outcome of which must be prob- 
lematical and the collectibility of any judgment secured a 
matter of uncertainty. 

At all times during the negotiations hereinbefore mentioned 
counsel for the committee have been instructed to preserve all 
the rights and claims of the first mortgage bondholders of the 
Terminal Company hereinbefore referred to, and the actions 
mentioned are being pressed. 

I do not believe that there can be the slightest doubt but 
that the depositors of bonds with the committee, of which I am 
secretary will receive as favorable settlement under all possible 
conditions as will the bonds deposited with any other commit- 
tee. If any reorganization plan is promulgated an opportunity 
must be given to all bondholders to participate in the same 
on equal terms. The amount of bonds deposited with this 
committee is so large that there can be no. reasonable doubt 
but that at all times it will represent a majority of the out- 
standing bonds, and that any attempt to reorganize the property 
without the aid, cooperation and assent of this committee will 
be impossible. Truly yours, 

F. L. BABCOCK, Secretary. 


SOUTHERN RAILWAY PROBLEMS. 

Although this railroad is now earning considerably 
above the requirements to pay the dividend on the $60,- 
000,000 preferred stock, yet conservative investors must 
consider the present price of the stock too high. Re- 
cently a dividend of 1 per cent. was declared. The re- 
sumption of the dividend at this time probably for specu- 
lative ends, hurts the property and again clouds its fu- 
ture, The railroad needs all its earnings above fixed 
charges for improvements, as its credit is low and no 
new money for necessary improvements can be raised 
otherwise. The declaration of the dividend without 
a statement showing for what period it covers, leaves 
the stockholders in doubt, 
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Cumberland Telephone 
& Tel. Co. 


8% STOCK 


This is one of the very best of the 
gabaidts ry companies of the American 
& Tel. Co. It has practically no 
bonded debt and a consecutive quar- 
terly cash dividend record of 28 years. 
Write for latest circular, also Com- 
pany’s annual statement for year 1910. 


GOULDING MARR 
Banker and Broker 
NASHVILLE, TENNESSEE 











FIRST MORTGAGE §% 
ILLINOIS FARM LOANS 


The underlying security—productive grain 
farms in the ‘‘Corn Beilt’’—is worth three te 
five times the Mortgages. 

Write for complete information. 


A. G. DANFORTH & COMPANY 


BANKERS 
Founded A. D. 18658. 
WASHINGTON 


Oil and Gas 
Land Leases 


WRITE 


C. W. Deming & 
D. C. Acosta, Inc. 
Tulsa, Okla. 


ILLINOIS 














ANNOUNCEMENTS 





103% of Par and Interest 
The Denver Gas and Electric Company 
General Mortgage 5% Gold Bonds 


To the Holders of the Bonds Secured by the General 
Mortgage of The Denver Gas and Electric Com- 
pany, dated May 1, 1903. 

YOU ARE HEREBY NOTIFIED that the Com- 
pany intends to pay off and redeem the following 
numbered outstanding General Mortgage Five Per 
Cent. Bonds issued pursuant to the terms of the 
General Mortgage, The Denver Gas and Blectric 
Company to The Trust Company of America, 
dated May ist, 1903, and the Supplemental Gener- 
al Mortgage, between the same parties, dated 
September ist, 1908, to wit: 


$1,000 BONDS 
38 1582 3610 4178 6593 7073 

201 1563 3072 4293 6625 7249 
243 1572 3130 4398 6652 7321 
1107 1578 3428 4491 6818 7386 
1131 1812 3519 4610 6831 7689 
1149 2202 3630 4728 6876 7704 
1162 2229 3804 4892 6896 7870 
1280 2302 3844 63465 6935 7872 
1236 2661 3915 6367 6994 
1509 750 3978 6539 6999 
att $500 BONDS 

$250 BONDS 
B-19. 


The above numbered bonds will be redeemed 
and paid at the office of The Trust Company of 
America, No. 87 Wall Street, New York ty, 
New York, on May ist, 1911, at the rate of 103 per 
cent. of par, plus accrued interest to that date, 
and upon such date all future interest upon su such 
bonds will cease and the coupons therefore will 
be — of all of which you will please take 
notice, 

THE DENVER GAS AND ELECTRIC COMPANY. 
By HENRY L. DOHERTY, President. 
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COMMERCIAL PAPER REGIS- 
TRATION. 

Owen Shepherd, assistant treasurer of 
the International Paper Company, deliv- 
ered an address, ‘‘Commercial Paper Reg- 
istration,” before a class in corporate 
finance at the New York University Mon- 
day evening, Feb. 27. This address, which 
will be of interest to all corporations is- 
suing commercial paper, outlines a plan 
that is essential to the further safe and 
proper development of our growing in- 
dustrial interests. 








DIVIDENDS 


AMERICAN CAR AND FOUNDRY CO. 
New York, February 27, 1911. 
COMMON CAPITAL STOCK 
DIVIDEND NO. 34 
A dividend of one-half per cent (%%) on 
the Common Stock of this company has this 
day been declared, payable April 1, 1911, to 
stockholders of record at the close of busi- 
ness Friday, March 10, 1911. Checks will be 
mailed by the Guaranty Trust Company of 
New York. 
WM. M. HAGER, Secretary 
S. S. DeLANO, Treasurer. 


AMERICAN CAR AND FOUNDRY CO. 
New York, February 27, 1911. 
PREFERRED CAPITAL STOCK 
DIVIDEND NO. 48. 

A dividend of one and three-quarters per 
cent (1%%) on the Preferred Stock of this 
Company has this day been declared, payable 
April 1, 1911, to stockholders of record at 
the close of business Friday, March 10, 1911. 
Checks will be mailed by the Guaranty Trust 
Company of New York. 

WM. M. HAGER, Secretary 

8. S. DeLANO, Treasurer. 














Brooklyn Rapid Transit Company 
New York, February 7, 1911. 

The Board of Directors has this day de- 
clared a quarterly dividend of one and one- 
quarter per centum on the capital stock of 
this Company, payable April 1, 1911, to 
stockholders of record at the close of busi- 
ness on Friday, March 10, 1911. 


J. H. BENNINGTON, Secretary. 


E. I. daPONT de NEMOURS POWDER CO. 
Wilmington, Del., February 23, 1911. 

The Board of Directors has this day de- 
clared the regular quarterly dividend of 2% 
and also an extra dividend of 1% on the 
Common Stock of this Company, payable 
March 15, 1911, to stockholders of record at 
close of business on March 4, 1911; also, 
dividend of 14% on the preferred stock of 
this company, payable April 25, 1911, to 
stockholders of record at close of business 
on April 15, 1911. 








ALEXIS I. duPONT, Secretary. 
MERGENTHALER LINOTYPE COMPANY 
A regular quarterly dividend of 2% per 

cent and an extra dividend of one-half of 1 
per cent on the capital stock of Mergen - 
thaler Linotype Company will be paid on 
March $31, 1911, to the stockholders of rec- 
ord as they appear at the close of business 
on March 10, 1911. The Transfer Books 
will not be closed. 


FRED’'K J. WARBURTON, Treasurer. 
ILLINOIS TRACTION PREFERRED 


The Illinois Traction Co. preferred 
stock, which Bodell & Co., of Providence, 
R. IL, recently offered, has been well 
taken. This stock is now thoroughly dis- 
tributed and is held by about 1,700 in- 
vestors in the United States, Canada, 
Nova Scotia, England and Scotland. 











The 
United States & Mexican 


Trust Company 


Resources, $2,000,000 





Fiscal, Land and Townsite Agency of 
Kansas City, Mexico & Orient Railway 


Headquarters for reliable informa- 
tion regarding the securities and 
properties of this Railway, and 
other enterprises in its Territory in 
the United States and Mexico. 

The facilities of our various Offices 
and Departments are extended to In- 
vestors and Dealers in Securities and 
in Land, Timber, and other Proper- 
ties. 


Offices 
Kansas City, Mo., U. S. & Mexican Trust Bldg. 
City ef Mexice, U. 8S. & Mexican Trust Bl 
Lendon, Eng., 8 and 9 Austin Friars, B. 
Amsterdam, Holland, Singel, No. 248 


New York City Agency 


SINGER BUILDING. 





NEW WALL STREET BOND 
HOUSE. 

Messrs. Josiah O. Low, Theodore P. Dix- 
on and Howard A. Plummer have formed 
a partnership and have opened offices at 
37 Wall street, under the name of Low, 
Dixon & Co., members of the New York 
Stock Exchange, for the transaction of a 
general business in securities, giving par- 
ticular attention to orders in bonds. 








unpunished. 


against Fraud. 





The Get Rich Quick Game 


NE BILLION DOLLARS has been filched 

from the people in seven years. 

March World’s Work how victims are graded ac- 
cording to their cash value and then worked— 


Read in the 


How “‘easy-marks’’ 
are bought and sold 


q In the article are printed the names of the con- 
cerns arrested by the Government on charges of 
Fraud and the names of Big Frauds that have gone 


@ Every one needs these startling facts as a safeguard 
Get them to-day on the nearest 
newsstand—in the March issue, 25 cents. 


The World’s Work 


Doubleday, Page & Company, Garden City, New York 
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Transatlantic 


Wireless 


MARCONI WIRELESS 
TELEGRAPH CO. 
OF AMERICA 





Announces the opening, via 
Glace Bay, of the Wire- 
less Service, New York to 
the United Kingdom. 


Messages accepted at 17 
cents per word at the offices 
of the Company. 


13th Floor 
27 William Street 


New York 
Telephone 5545 Broad 








NEW YORK STOCKS 





Gen Leather .. 





March 3, 1911. 







High Low Close 
Amalgamated —— eeccee 62% 61% 62 
Am AG CD.......eeeeeeeeeee 8 573 57% 
NE sidaccsncensveccqace 45% 454% 45% 
AM OAD........-.-ceeeeeeees 0 oe wy, 
Am Cap pf.......ceeeeseeeee 831% 80% 415 
ET cs, cencegnashod 52g 62% 525 
Am Oot . ° 61 60% 60% 
Am HL DP... ccee eee e ee cneee ee 23 23% 233, 
A Linseed pf.......... ecccece 31% §=—BU% Hi 
Am Locomotive 37% 86% 3% 
Am Smelt.............. «..- 74% 4x78 74% 
am — BE. ccccce Saceesese 105 =: 10454 104% 
BE-B.rce cocccccccccecs 144% 144 i144 
Am Tob pf........ecesseeees v6 96K 96 
EE ekansossecoceescees 334, 32% 383% 
Am Wool pf wh 944 94% 
At City Line 120° (12u 12u 
Balt & Ohio..... 1u3 102% 1038 
Brooklyn BR T..... 77 16%, 1% 


Oanadian Pacific.. 





Ones & Ohio.. 


eee eee feet eee ee 
























BOSTON STOCKS 


March 3, 1911. 
High Low 


..+. 104% 104 





Am Agr Chemical pf....... 


American Telephone.,.............. 144 144 
American Woollen pf............... 94% 938% 
Boston & Corbin..............-.665. 12% 12% 

Butte Coalition.......... ..s.sseeee 18 18 
Franklin Mining............... «+. 9% 9% 
Giroux Con. Mining.............. . 8% 6% 

Greene Cananea.............0++0+6% 6 6 
Indiana Mining,,........ anbe betwee 12% 12% 
cicaceniommananinnindas 12% 12% 
Labs Mining............. odhdedheted 6 356 
ass Gas sdbaadeteodeuce -. 92% 92% 
ies a Ga ec 1954 19% 
Nevada Con Mining........ SAF 18% 18% 
North Butte Mining Ciidiasbiaeones a 28% 28% 

uperior & Pitts Mining..........- 

United Fruit.................++ . «188% 186% 
United Shoe Machinery ............ 57 56% 
Utah Consolidated..............+.++ 13% 138% 
Utah Copper........ccccecccccsscecs 4444 44% 





EASTERN SECURITIES. 
These quotations furnished by Frederic H. Hatch 
Co., New York and Boston. an 


Jo Pay. Bid. 

American Glue com ..... 4™M&N 108 110 
American Glue pfd ...... 8 F & A 151% 152% 
Baker Walter & Co....... 8 Jé@vD “ 
Bigelow Carpet .......... Var J & J 166 172 

on & Prov. R R +» 10 J-Q 296 «86300 
Butte Elec & Pow pfd -Q 71 15 
Butte Elec. & Power . 7 Q-J 105 107 
Coastw M-Q 
Columbian Nat Life ..... 7F &@A 1l2 116 
Conn River Power com...— —- 22 
Conn River R sesbecese 0 J & JI 265 270 
Douglas Shoe pfd ........ 73&I3 8 9 
Duluth Edison Elec ose +» 6 J-Q 83 83887 
Hartford Carpet —_— — 124 «128 
Hartford Carpet cout —— 120 «125 


Mase Lighting Co ........ 7 
Nilee-Bement Pond pfd.. ¢ 
Norwich & Worcester R R 6 
Oklahoma Gas Elec. com... 8 
Oklahoma Gas & Elec pfd... 7 
Pere Marq R R com .... — 
Pere Marq R R Ist pfd.. — 
Pere Marq R R 24 pfd.... — a 
Providence-Wore R R.... 10 ny 265 270 
7 
7 
4 
6 
7 


U. 8S. Envelope pfa 
U 8 Finishing com ...... 
U 8 Finishing pfd ........ 
Waltham Watch com ..... 
Waltham Watch pfd ..... 


110 112% 
92 «97 





™m 1 
J-Q 39 42 
— 122 125 





WEEKLY COTTON MARKET LET- 
TER. 
Renskorf, Lyon & Co., 43-49 Exchange 
Place, New York. 

Great activity developed in the cotton 
market this week with contracts working 
up two or three dollars per bale. The 
May option scored the greatest advance, 
selling 95 points higher than the low 
made in the recent break. 

It now looks that a trading market will 
be witnessed for awhile. The statistical 
position is gradually growing stronger. 





JNBIASED, RELIABLE INFORMATION 


AND RECORDS 
of practically all the Railroad, Industrial aad 
Mining Companies whose securities are active 
on any of the Exchanges are given in 
THE INVESTOR’S POCKET MANUAL. 

This is a booklet which will be gladly fur- 
nished on lication by any banker or broker 
to anyone fnterésted in investments. 

Reliable statistics of capitalization, earnings, 
dividends, high and low prices by months aad 
years, etc., Of American securities. 

This is the most comprehensive publication 
of high and low prices issued in the United 
States, completely revised each month. 


SIMPLE AND CONVENIENT FORM 
MOST RELIABLE AND ACCURATE 
MOST COMPREHENSIVE AND COMPLETE 


BEFORE INVESTING 


ask your banker or broker for a copy, er send 
26 cents for sample copy and description to 


THE FINANCIAL PRESS 
423 Lafayette Street New Yerk 





We recommend the purchase of July 
and August on all easy periods, believ- 
ing that the urgent needs of the spinning 
world will be such as to justify higher 
prices than have yet been reached. 





HEAVY INHERITANCE TAXATION. 


Libbey & Struthers, bankers, of 55 Ce- 
dar St., New York City, have prepared a 
comprehensive digest of the inheritance 
tax laws of the various states of the 
Union, showing how drastic have become 
the tax burdens on the estates of de- 
ceased persons. In some cases these tax- 
es, assessed against the same securities 
by several states, amount almost to con- 
fiscation. Striking examples are given of 
how these taxes bear on different classes 
of securities. The book is a work of 76 
pages and Libbey & Struthers are dis- 
tributing a limited number of copies to 
those who may be interested in the sub- 
ject. The Financial World will have a 
more extended notice of this book in a 
later issue as the subject is of large im 
portance at this time. 


BOOK ON RAILWAY RATES. 


“Railroad Traffic and Rates,” by Em- 
ory R. Johnson, Ph. D., Professor of 
Transportation and Commerce in the Uni- 
versity of Pennsylvania, and Grover G 
Huebner, Ph. D., Instructor in Transpor- 
tation and Commerce in the same Uni 
versity, has just been published in two 
volumes by D. Appleton & Co., of New 
York and London. The work was pre- 
pared mainly to meet the demand of men 
in the railroad service for complete and 
authentic information regarding traffic 
services and rate systems. Practical rail- 
way men gave valuable aid in the prepara 
tion of the two books. 
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~s CURRENT 
QUOTATIONS 








PUBLIC UTILITIES QUOTATIONS. 


The following quotations of gas, electric light, 
‘wer and railway securities are furnished by 


Pamarche & Coady, No. 2% B Street, New 
= Bid. Asked. 
tam L & T Co com BMHOCK ceccccccs 287 290 
+7 C Ry & L Co 6 pc cum pfd stk. 9% 2% 
Tri-City Ry & L Co com stock .. ... 34 35 
¢Kings Co Blec Lt & Pr stock ......-. 129 131 
est Jo Gas Co ist 6s. 1937 ...-..--. 90 4 
«st P G L Co gen mtg 6a, 1944 .... % 99 
*south L & T Co col tr 6a, 1940 ... 90 94 
esyracuse Gas Co Ist 6s, 2946 ........ 98% lw’ 
*Tri-City Ry & L Co ist bs, 1923 ... #8 99 
Wash Ry & E Co cons 4s, 1951 ..... 85 86 
tam L & T Co 6 p c cons pfd stk... 104% 105% 
Mil G Ly Co, Ist 4m, 1927 ........... 90 91 
*New Amst G Co cons 6s, 1948 ..... 100% 101 
*n Y & B R G Co Ist cons bs, 1 98% 100 







*N Y & ER G Co Ist 6s, 1944 . .102 104% 
Paciic Gas & Elec com ...... 63% 65 
Pacific Gas @ Bl pfd ............ 88 90 


Roch Ry & L Co cons 6s, 1954 ..... 99 99% 
gt. Croix Water P Co Ist ba, 1929 . 94 98 
*Binghamton Gas Wks Ist 68, 1938... 9% 100 
Bkiyn Un Gas Co ist cons 68, 1945... 106 107 


*Butte Elec & Pow Co ist 6s, 1961... 95 99 
*Cont Un Gas Co ist 6s, 1927......... 101% 103 
*Con Ry & L Co Ast 4%, 1961....... 101 102% 
Den Gas & Bl Co gen mtg bs, 1949... 90 93 
Det City Gas Co prior lien 6s, 1923.. 99 101 
East Penn Rys Co ist 6a, 1936....... 75 80 
*Equit G L Co, Cons ist, 6s, 1932..... 102 107 
*Grand Rap Gas L Co ist 6s, 1915..... 98 101 
Ist’! Traction, Buffalo, com ......... 30 7 
int’! Traction, Buffalo, pfd ........... 60 we 
Indian@ Litg BtOCK ...cccccccccccccccess 34 36 
Indiana Ltg DOMGB .......ccececeerseees 64 65 


*K City (Me) Gas Co list 6a, 192 ... 9% 99 
*Kings Co B L & P Co Ist 65a, 1987 . 102 103% 
Kings Co B L & P Co p m 6s, 1997 114 115 
*Madison G & E ist 6s, 1926 ....... 103 108 
‘Mil L H & T Co Ist be, 1929 ..... 99 103 


t+Ex-dividend. 






*and accrued interest. 





N. ¥. CITY RY. & CONSOLIDATED 
GAS CO. INACTIVE UNDER- 
LYING BONDS. 


Frederic H. Hatch & Co., New York & Boston. 
Int. Bid. Ask. 
Bleecker St & F Fy ist 40, 1950..3 &2 J 60 65 










Sway Surf Ry let 6s, 1924...... J & J Ww2 102% 
Bway @ 7th Ave Cons 6s, 1943....J & D 102 103 
Bway & 7th Ave 24 6s, 1914........ J3&J100 101 
Central Cros# own Ry 68, 1922..M & N 75 385 
Christopher & 10th St 4s, 1918....A 4 0 75 85 
Col & 9th Ave ist 5s, 1998...... M&B8 99% 101% 
Dry Dock, E Bway & B 6a, 1933..) &2 D % 99 
D. D. E Bway & B etfs bs, 1914..F & A 32 42 
434 St, Man & St N 68 1919..... M&S 98% 100% 
bez Ave & Pav Ferry 62 1993....M4 8S 998 100 
4 Ave Ry Cons 6s 1948 Faa & 60 
fou Blvd Ry 6e 1946 J & JI 8 90 
S Ferry Ry ist 6e 19 AéoO 8 90 
Tarrytown, W P & M 6a 1928....M 4&8 60 75 
Third Ave Ry let 68 1937........J & J 109 110% 
ih Bt Crosstown Ry be 1996....A &2 0 100 102 
Mth & 29th Bt Ctwn Ry 60 1996..A4 0 12 25 
Union Ry ist be 1948.......... F&A lll ws 
Westchester Elec Ry 68 1948...... JaJ3 & 76 
Yonkers Ry Ist 6s 1946....... --A&0O 7 85 
Cent Union Ges 68 1927.......... J & JI 101 i093 
N Y & BE R Gas Com 68 1946...... J@J 97 100 
Eyuitable Gas lst 6a, 1982........ M & 8 104% 106% 
New Amst Gas 6s 1948............ J & JI 100 102 
N Y & East R Gas ist be 1944....J & J 102% 105 
N Y & Bub Gas be 1949 -M&8 99 108 
N ¥Y & Weste Ltg 6a 1964........ J &@&J 100 103 
NY & West Ltg 4s 2004........ Jas 81 
Northern Union Gas 58 1927 ...M @ N 99 101 
Standard Gas bt 68 1980........ M &@WN 102) 105 
Westchester Lighting 6s 1960...... J&2D 102% 1064 
White Plains big $2 1988. .....J & D cy 


_ 


ELECTRIC LIGHT AND TRACTION 
SECURITIES. 
Williams, McConnell & Coleman, 60 Wall &t., N. Y. 
ad. Ask 


Bid. 
American Light & Traction (com).... 287 290 









American Light & Traction (pfd).. 104% 105% 
American Gas & Blectric (com)..... 55 58 
American Gas & Electric (ptd).. 42 44 
Amer Gas & Electric ist 6§’s.... » & 88 
American Power @ Light (com) 65 70 
American Power & Light (pfd). - 81 83 
Cities Service Co., com .............- 69% 70% 
Citles Service, EE - scescoaseccences 79 
Denver Gas & Electric stock........ 195 210 
Denver Gas & Blectric gen 6be...... 90 92 
Empire District Electric (pfd)...... 80 83 
Empire District Blectric bonds...... 78 80 
bincoln Gas & Blectric............ o aA 
Pacific Gas & Electric (com) ....... 63 65 
Teele Gas & Bilectric (pfd)......... 88 90 
Western Power (COM) .c.cccccccssse 32 34 
Western Power (pfd) ....... Dinccousd 60 63 


Ex-dividend. 


SOUTHERN SECURITIES. 
Quotations furnished 4 Goulding Marr, Nashville, 
‘enn. 


" Bid A 
pumberland Tel & Teleg Co stock..... 148% ‘o 
pees Land Co. (Alabama) com...... 14 25 
arcater Land Co. (Alabama) pfd...... 190 = 225 
eDsley Land (Mew) ......4ecc0-- +--125 136 
Nashville @ Decatur R. R............ 189 
Nashville, Chattanooga & 8. b. Ry.140 145 
envio Ry. & Light common........ 61 63 
sshville Ry. & bight Pfd............ 85 86 
South & North Alabame _ aan 33 oe 
Nash - " 

“nara Chat @ St. b. ist mtge Ts... 196 106% 
“eh. Ghat @ @ & Com S'a..... 10 ©6=—s hl 








Bonds price plus accrued interest. Ex-dividend 


INSURANCE STOCKS. 


Quoted by E. S. Bailey, 66 Broadway, New York. 
Bid. Asked 
200 206 










City Of New York ...cccccccccccescecees 
CoMMoNwWealth — ... ..ccccscceccecencecesees 326—Ci«. 
SENEUEEE ~ ccccccsceces - 1060 1075 
BETO CUEY ce cccccccccccccccccccscceccesss 1% —Ct.- 
Fidelity-Phemix .......2.2  secccccccscees 320 325 
German Alliance Coe Secccccccceces 270 300 
German-American .......... scsceescsseees 575 585 
Germania ($50)  .......ccceccecccneeecereee 280 295 
Glens Falls ($10) --oe 1B Cee 
Globe & Rutgers see 475 500 
H@NOVEr ($50) ....cccccececcecccccceeesece 200 210 
GRINS cubase sesd jccpeveccccccccccece coco a Ue 
Naaeae ($50) 2... cccccccccccccccccccecs 165 175 
Niagara ($50) ....... ae eens 290 305 
North River ($25) sows 160 166 
Pacific ($25) ........ 185 
Peter Cooper ($20) ..... 106 
DRM VGEOEEE eScccdecds « cdvccses 155 160 
United States ($25) .....-......eeeee eoee 90 100 
Westchester $40)  .......ecceecenecneecnne 455 —COi« 
Williamsburg City ($50) ........--ceeeeeee ..870 395 
MOtMR LATO oon ccccsccccccccccccccscccccce 650 660 
Connecticut General  .....-.ceceecceeeeee 250 ~—C«j yj 
Equitable ..... pesee cececscccsccccccccees 300.—Ci.. 
GOrmaMla ...cccccce ceccccce o0eneeseses 210 226 
Hartford Life ......seeeeeeee Seccewcceoons 1 e- 
BORD cedccccces cvccccccccccccccocceseocces 276~—C«. 
Mahhattan Life ...cccccccccccccccccecccce 425 
Metropolitan ($25) .......-.sseececeecneee 155 175 
Prudential ($50) ......cceececececccceentce 450 500 
Travellers Hartford ........-seceeeeeeceees 900—Ci.. 
United States Life .......ccscescrecseces 90 105 
Aetna Indemnity ($25) .......-.sseeeeeeees i | aie 
Casualty Company of America ........-. 120 150 
Fidelity and Casualty 450 600 
Hartford Steam Boiler 256 266 
Metropolitan Casualty 185 Ci... 
New York Plate Glass ($50) ...........- 300 325 
United States Casualty .......-.ceeeeees 200 225 





CINCINNATI SECURITIES. 
Quoted by W. E. Hutton & Co., Broad and Wall 
Sts., New York. 


American Rolling Mill .....--+-+++ 

American Rolling Mill, pfd ......+- 275 od 

Cincinnati & Subur Bell Tel ......-- 116% 129 

Cincinnati Gas & Electric .....-.-..-++ 185 os 

Cincinnati Gas Tran® ....--sssseeeere 85% 86 

Columbus Gas & Fuel ......0+-++++++ 78 80 

Columbus Gas & Fuel pfd .......... 34 40 

Columbia Gas & Electric .......---++. 15 76 

Cincinnati Union Stock Yards .....- 14% 14% 
Cincinnati! Milling Machine .......-- 91 94 


Cuyahoga Tel. V. Tr. 





GRD ccccccccce 107 109 











Fleischman Co, pfd 117 118% 
Giobe Soap ist pfd .. *» 116% 120 
Globe Soap 24 pf ......cscseeeeecees 102% 108 
Globe Soap Special pfd .........+.. 100 106 
Globe-Wernick@ § ........-eeeeeeeeeceee 132 132% 
Globe-Wernicke pf .....-sseeceeeecee 114 118 
Kroger Grocery & Baking Co, pfd i 115 
Kroger Gro. & Bak 2d pfd .....-.-++ ee 115 
Philip Carey, Pld ........cececceeeeee * 110 
Proctor & Gamble  ......-ssseeesees 385 398 
Proctor & Gamble, pfd ......--.+s+++ 175 185 
U. S Primting .......cceccecccecceeeee 92 94 
U 8S Lithograph pfd_ .......-seeeeeeeee 100 105 
U S Card Playing Co .....seeseees >= 152% 
ColumbuS Xenia .......sseeeeeeceeecee 203 7 
CN O BT P nccccccccese «++ 150 170 
CNO &TP pfé ....... + 102% 106 
Little Miami guaranteed ...... a 209% 
Cc. N. & C. Lt & Traction ........ %5% 96 
Cc. N. & C. Lt. & Traction pfd ... 85% 8&7 
Cincinnati St Railway ........++sse09s 130 131 
Ohto Traction ........ cesceceees <« 6 47 
Ohio Traction pfd ...........++.- 891%, 95 
Columbus Railway pfd_...... 100 102 
Southern Ohio ist cons, gold 5s...... 93% 9% 
CN &C, 2d mort 68 .......ecseeeee « 102% 105 
CN & C cons, ist mort 5s,.......++- 102 104 
Columbus Railway 58 ...-....-+++++ + 101% 103 
Columbus Railway 48 ...-...s.seeees 79 81 
Columbus Gas, Ist gold 6s .......-+. 93 97 
Cincinnati Edison Electric 68 ...... 102 104 
Cin. Gas Trans. (guar. Cin. Gas & El 

BB seccccce cssceses cecccccccesosccs 96% 99 
Union Lt, Ht & P, ist mort 4@.... 91 93 
Columbia Gas & Elec 58 ...... 62 
U S Telephone ist mort bs .. 


Cuyahoga Tel Co. Ist Ge ....---eeeee 87 


PITTSBURGH MARKET. 
Quotations furnished by Donner, Childs & Woods, 
Pittsburgh, Pa. 







Bid. Asked. 
American Sewer Pipe .......... cccvecee tan: PD 
Dn CE” cnntenedseteesacndesssuene 13% 138% 
CURIS Diath, BOE ..nccscccesccepeces -. 80 80% 
Harbison Walker Ref. Co ......+-+. -- 40% 41% 


Harbison Waiker Ref, pfd .. 
Sh. GEE . noe sesspespsanoos 
Ind. Brewing, pfd ........ 
Mfg. Light & Heat ....... 
Monong. River Coal .....csedecccees 
Monong River Coal, pfd 
SED BOGE cccccoesesacccccescesoe 
Pam. Pilate GlasD  occcocecce 
ns “GE a wdandccgovcen due 
a, | GR, AE accdccscecse 
Pgh. Brewing ....ccciccces 
Pgh. Brewing, pfd ....... 
Westinghouse Air Brake . 
Westinghouse Blec. 24 .....ssseeeeee «+ 33% 33% 
Standard Underground Cable ........ 280 290 
Union Switch & Signal ............ ovee 80 81 





MISCELLANEOUS STOCKS. 
Quoted by Frederic H. Hatch & Ce., New York 
























and Bostea. 

Int. Int. 

rate. period. Bid. Askd, 
PAs BIOG . ose cecescctccess 5 Q-F le 
Am Chicle com -& QJ 230 232 
Am Chicle pf 6 Q-J 103 106 
Am Coal Product 6 Q-J 100 102 
Am Dis Tel N J 4 Q-J 49 «61 
American Press -- 6 Q-J & ex 9 } 
Am Thread pf.. .. «-.+.+0- BJa&@J 4% 5 
Am Type Founders ..... 4J3JaJ 48 «#651 
Am Type Founder pf .... 7 Q-J 99 102 
Am Type Founder d 6s...— M &N 100 102% 
Am Type Founder d new..— M & N 98 100 
Babcock & Wilcox ....... 7 Q-J 100 102% 
Barney & Smith ........ 6 QM 16 2% 
Barney & Smith pf ...... 6 Q-M 85 96 
Borden Con M ...... --- 8 Q-M 120 123 
Borden Con M pf .. 6 QM 108 109 
Bush Terminal com -—_— % 100 
Cen Fireworks com -— : . 
Cen Fireworks pf .....+..— _ 10 «(20 
Conn Ry & Light .. - 4 QF 75 76% 
Collmlala ncoo  cvececseess - 6 Q-J & ex 
Du Pont Powder ......... 8 Q-M 155 162 
Du Pont Powder pf ......— —— 82 «84 
Empire Steel & I ....... -— 8 Ww 
Empire 8 & I pf.. .-.6 wee 65 O60 
E W Bliss com .......... 5 Q-J 123 126 
EB W Bilas pf ..cccccccces 10 Q-J 123 126 
Hall Signal com ....... - 8 QJ 25 35 
Int Nickel com ...+++«+. - 6 & ex 180 190 
Int Nickel pf — 92 «95 
Int Silver ...... — 60 65 
Int Silver pf Q-J 1:5 320 
Kings COE L éI Q-M 139 122 
Nat Cash Reg pf ........ ad 129 135 
Niles-Bement-P_... owe 6 Q-M 95 100 
Niles-Bement-P pf - 6 QF 35 100 
Otis Elevater ccccccccce B Oe 6 63 
Otis Blevator pf ...... ever 6 Q-J 96% 98 
Pacific G & E com ...... _-_— 68 70 
Pacific G & EB pf .....s+- -_— 87 89 
Phelps D & CO... ..cesseeee - —_ 220 225 
Pope Manufact ..........—- —— 65 SOT 
Pope Manufact pf .......- 6 Q-J 4 «#676 
Producers’ Off .......sssee. 6 Q-M 140 1 
Pratt & Whitney pf ...... 6 Q-F 100 1 
Royal Bak P com ..... -» 2 Q-M & @x 175 185 
Royal Bak P pf .......... 6 Q-M & ex 107 108% 
Safety SH @ L ....«..0s- - 8 Q-M @ ex 125 1 
Sen-Sen Chiclet ........+. - —_ 140 142 
Standard Milling pf ...... 3 A&O 61 64 
Tex & Pac Coal .....+.++- 6 Script 100... 
Trenton Potteries ........ - —_ 56 10 
Trenton Potteries pf ..... -—_ 60 «66 
Tren Pot Fdg Cts . . Jag 5O O60 
Trow Directory .... _-— 25 
Union Carbide ........... 6 QJ 106% 107% 
URIS POET sccccccccescce 2 QJ 
Union Typewriter ......... -_— 438 «646 
Union Typewriter 1 p ..7 A&O 111 114 
Union Typewriter 2 p....8 A&O 106 109 
United Bank Note ........ 4 QJ 4 «#6 
United Bank Note pf .... 7 Q-J 61 
U 8 Finishing com ...... 4 Q-J 92 97 
U 8 Finishing pf.. ...... 7 Q-J 105 110 
U 8 Finishing ist 56 — J&aJ 100 105 
U § Finishing con is ....— J&J 95 100 
Virginia Ry § cccccccccccce -—_—_ 20 «25 
West PaciBe .. wccccceces -—_— 21 «24 
West POWEP? ..cccccccccces -_—_— 30 «33 
West Power pf .. .-..++-- -— 59 «63 


*Ex-dividend, 1% per cent. 





NORTHERN OHIO TRACTION 
CAPITAL INCREASE. 


At a meeting of the directors of the 
Northern Ohio Traction & Light Co., Leld 
in Cleveland, $3,000,000 of 6% cumulative 
preferred stock was authorized, $1,000,- 
000 of which will be offered soon at a 
price slightly under par. Messrs. W. E. 
Hutton & Co., of Broad and Wall streets, 
haye underwritten the $1,000,000 new 
stock. 

Proceeds will be used to build a new 
power house a few miles north of Akron. 
This will enable the company to close 
several small power stations and largely 
increase electric lighting and power busi- 
ness in Akron. Officers of the company 
estimate that a large decrease in operat- 
ing expenses will result. The company is 
now earning about ten times the preferred 
stock dividend requirements. 


THE GENERAL SITUATION. 
Thomas Gibson. 

While it is too early to judge just 
what effect the decision in freight rates 
case will have upon the general business 
situation, there is little doubt that it will 
be beneficial in the long run. A great 











deal of emphasis is being laid. in this 
connection, upon the announcement that 
a few railroads will lay off a number of 
men in an effort to curtail their ex- 
penses. Too much importance is at- 
tached to this phase of the situation. 
While there is no doubt that a number 
of roads show net earnings below those of 
last year, it must be borne in mind all 
the while that last year was a phe- 
nomenally good year for the railroads, 
and that comparisons so made are not 
exactly fair. 

All of the authorities in the steel trade 
say that there has been no cancellation 
of orders as a result of the decision and 
they do not expect any. 

The news from the agricultural dis- 
tricts is reassuring in character. The 
money market was not influenced appre- 
ciably by the preparations for March 
dividend and interest payments which are 
unusually large as compared with last 
month and a year ago. 

All the large financial centers, both 
here and in Europe, with the exception of 
Germany, are plentifully supplied with 
funds, so that when the spring demand 
for money sets in there should not be any 
great strain. 
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The BEST Investment 
is LOANS UPON FARMS, combining 


1. A liberal rate of interest. 

2. Ample security. 

3. Inereasing security from the fact that the 

guppy of agricultural land is not equal to the 
emand. 


For 35 years we have sold such loans and no 
oapes has waited a day fer payment of princi- 
pal or interest. 


The Middlesex Banking 
Company 
Middletown, Connecticut 
Assets Over - - - $6,000,000 











Financial Ability 


Only people of financial ability 
can be of interest to the financial 
advertiser. The higher the per- 
centage of a total circulation, 
the greater the possibilities. 


The Churchman reaches a very 
high percentage of financially de- 
sirable readers. 

434 Lafayette Street, New York. 
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PROPOSALS 


$1,125,000.00 
SAN FRANCISCO WATER BONDS 


also 





$600,000.00 
GEARY STREET RAILWAY BONDS 
San Francisco, California 
Bond Issues dated July 1, 1910. 
Denomination, $1,000.00 each. 
Interest, 4% per cent annually. 
Interest payable January 1 and July 1, at 
San Francisco, California, or in New 
York City at option of holder. 
BONDS EXEMPT FROM TAXATION IN 
STATE OF CALIFORNIA. 

Water bonds offered are 25 bonds of each 
year’s maturity from 1920 to 1964 inclusive. 

Geary Street Railway Bonds are 30 bonds 
of each year’s maturity from 1915 to 1984 
inclusive. 

Bidders may bid for whole or any part of 
either lot of bonds offered. 

Dillon & Hubbard, Attorneys, New York 
City, have certified as to validity and legal- 
ity of bonds. 

Water Bond Sale—Monday, April 17, 1911, 
at3p.m. Geary Street Railway Bond Sale— 
Monday, March 20, 1911, at 3 p. m. 

FINANCIAL STATEMENT. 

Actual Bonded Debt, City and 

County of San Francisco, Feb- 


SUG BE, BEES cccccccccavccvse $17,685,000 
Total Assessed Value of all Prop- 
GHC  cvccesoseccccsccccacceces $515,420,089 


Five per cent. deposit of amount bid, 
either in U. S. gold coin or by certified check, 
payable to W. R. Hagerty, Clerk, Board of 
Supervisors, must accompany proposals, but 
no deposit need exceed $10,000. 

Blank forms of proposal and circulars of 
information may be had upon application to 

W. R. HAGERTY, Clerk, 
Board of Supervisors, San Francisco, Cal. 


$29,000.00 
Refunding Bonds 


Lincoln County, Idaho 


The Board of Commissioners of 
Lincoln County, Idaho, will receive 
bids until 10 o’clock A. M., April 
12th, 1911, on twenty-nine thousand 
of refunding bonds. Certified check, 
5% to accompany bids. 

For full particulars address 


HARRY W. ANDERSON, Clerk 
SHOSHONE, IDAHO 














MANUFACTURING COMPANY 


Seven Per Cent. (7%) Cumulative Preferred Stock 


VON FRANTZIUS & CO. 


ee, 


DODGE 


MISHAWAKA, INDIANA 


(Practically a Debenture Bond) 


Price, $100 and Accrued Dividend per Share 
(Subject to Advance) 


196 La Salle Street, Chicago 


Descriptive Circular will be sent on request 




















Know the F acts About 


Your Investments 


Large financial interests do not rely upon incomplete, haphazard 
information. You need no longer do so. 


NO ADVICE ON THE MARKET NO “TIPS” 


Imagine a concise, dissected, simplified and orderly presentation 
of all official reports and announcements, all the relevant informa- 
tion yielded by the financial and general news columns of hundreds 
of newspapers and magazines, supplemented by the independent 
investigations of a skilled corps of statisticians and reporters, and 
you have a suggestion of the nature of the 


Standard Financial Quarterly 


Do not confuse this book with any other financial publication you 
have ever seen. There is no other like it. 





Eventually you will buy this book. Why not realize its 


advantages NOW ? 





PRICE PER COPY $2.50 BY MAIL $2.68 
Year's subscription (four issues) $8.00 


Write for Descriptive Circular of the SPECIAL ANNUAL 


NUMBER. 
The Standard Statistics Bureau 
Telephone 3641 Broad NEW YORK 59 Broad St. 























